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6% Gold Notes 
Standard Gas & 


Electric Company 


An assured return of 7.70% 
for nearly fourteen years. 
1921 was Company’s record 
vear in growth and earnings. 
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The Future of 
OIL 


A carefully compiled 
analysis of the Oil In- 
dustry, indicating that 
Petroleum prices should 
move upward during 
the next decade. 


Send for Circular M-15. 
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& Company 
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umulate $50,000 


in SAFE BONDS and an income of about 
$3000 per year at ege 65 


OND BUYERS are investing from as little as $10 per month 

to as much as $1000 per month under the Halsey, Stuart 

& Co. Investment Plan. It can be used by people of all levels 
of income as an effective means of saving regularly and build- 
ing up asurplus in safe bonds. The chart to the left shows the 
surprising accumulation which results from systematic in- 
vestment of various amounts monthly. 


Use the Plan Sheet 


An important part of our booklet,““A Sure Road to Financial 
Independence,” is the ““Plan Sheet” which clearly outlines 
how to analyze your expenses and budget your income to 
provide for carrying out a systematic investment plan. 








i HA.sey, STUART & Co, 


Please send me without obligation, a copy of your booklet, 
**A Sure Road to Financial Independence.” 











HALSEY, STUART & CO. 


INCORPORATED 





CHICAGO NEW YORK BOSTON PHILADELPHIA 

209 S. La Salle Street 49 Wall Street 10 Post Office Square Land Title Building 

DETROIT MILWAUKEE ST. LOUIS MINNEAPOLIS 
Ford Building First Wis. Nat’! Bank Bldg. Security Building Metropolitan Bank Building 





























































Uhe | 


FINANCIALWORLD 


Member Audit Bureau of Circulatjons 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Offices: 29 Broadway, New York 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT 
Assoctate Editor Btatistician Business Manager 


SWEENEY & PRICE F. H. ERTEL 


New England Representatives Western Representatwe 
127 Federal Street, Boston 727 Monadnock Blk., Chicago 

















Fort Hill 6940 Harrison 0098 
Volume 37 NEW YORK, FEBRUARY 6, 1922 No. 6 
Table of Contents: 
ek eae Oe IIE 555g ss ons sicis cu Wale erase sree oot sca delelaereiwsiars 183 
By Martin Wade 

Where Book Loss Works a Benefit—United Gas & Electric......... 185 
By Raymond V. Sykes 

ie Ree TURIN iO NONTD, oooie nS 8 ioe oe ois esis ween wleeiers 186 
By Schuyler Patterson 

ere eects RE RN ooo caso 5 .o.0cai bo cco wen 6 Sd k siw 69d wine aiieis 187 
By Walker Willis 

a cna ka cubed she eds te Oo eaee kee'e¥.es 188 
By Arthur S. Graydon 

ee SN RN I II bic a oo keen ices dered dete cseepediaes 189 
By E. Marshall Young 

ee RN ONO 655 5.5 6 S09. 0.0 01s sere sien eisiaes ae we edn dioies 190 
By Edson Reade 

An Interesting Railroad Record ....................0.-eeees Devek aes 191 
By Warren Lorimer 

TEAR RR A POCO CRETE SCTE ERE CE ae 192 

ee rR OME, 5 5. 530.5: 6:6 5 016. 85-05 <i 4a old vi5'G:a' dle 2 Weielels die 193 

i RT RANI cd 5 56 25. c1e vo SWis a0 6.6) 9 bias sw. lea' x bie whee we 194 

OEE ESSERE COTTE PTE TT OE TET TT ETE T TET TT 195 

Western Pacific—Denver & Rio Grande.......,............. 2c eee eee: 197 

EERE POET PRE TCE OT ET EE LOT CCE ET OLE 198 

Suggestions for Municipal Bond Buyers......................0.0005: 201 

ee hs ee ee icehie cc kekp his waren ehewnshheoy 203 

IR By Prone n aot ah 5 ei areratea aahane a BIN ESE RO Aw HES 205 

Farm Mortgagee—The Farm Bloc .............ccccccscccccceccccece 211 
By C. M. Harger ) 

es eee ie i I, HE a oases neo e ioc ee cacaceeeeeewe 213 

eri NUNN os slau Nc ae) 5 pis wie es ne Wreieswiaisibio neleieneie 214 








United States and its poss@ssgns, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a yearj foreign Countries, $12.00 a year. 


Batered as second elass matter October 22, 1906, ‘at the Post Office at New York, N. Y Fg 


under the Aet of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Finaneial World of a change in address subseribers should give beth the eld 
and the new address. This notice should reach us about two weeks before the change is te take effect. 








The Current Issue | 
of the | 


Financial Viewpoint 


issued on February 2nd, con- 
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ment now. 

Our trustworthy investment service 

makes it possible for you to purchase 


intelligently all listed securities, 
stocks and bonds. 


It is our aim to furnish you with all pos- 
sible assistance in your investment prob- 
lems. 


A_ selected list of sound securities. 
Circular F.W. will be sent upon request. 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 














j=— CINCINNATI, OHIO——=—; 


PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 








Union Central Bldg. Cincinnati, Ohie 











February 6, 1922 


121 














He has Saved > 
$26,000,000 
—for Other people! 


Down in a little office not far from Wall Street sits a man who 
spends all his time trying to make people keep their own money. 


Thousands of men have tried to make people 
save their money! 


3ut this man only tries to make them invest it safely after they 
have it put away in their pocketbook or bank account! 


He has answered more than 100,000 letters. He has given 
specific detailed instructions how safely to invest $26,000,000 
in safe stocks and bonds. He has told more than a thousand 
people what investment house or broker they might safely deal 
with, and told another two thousand whether or not the par- 
ticular firm asked about, is or is not safe. 


Within a half mile circle of his office are some of the greatest 
business houses in the world, banks and brokers whose word 
is as solid as the United States Treasury. Within the same 
circle are some of the meanest and most unscrupulous jackals 
that ever lied a dollar out of some unsuspecting widow. 


It is the duty of our man to recommend one and warn against 
the other. And thousands of readers of the New York 
American are glad to testify how effectively he has done it for 
them, both as to the kind of securities to buy and the people 
to buy them from. 


There is absolutely no charge or obligation for the service— 
beyond a postage stamp. 





If you are not ABSOLUTELY SURE that your securities are 
right; if you don’t find your broker’s advertisement in the 
New York American or some equally exacting guide today; 
if you want absolutely unbiased advice on your investments, 


large or small, don’t hesitate to write to 


American Investors’ Service 
15 Broad Street, New York 
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The Financial World was established to ‘diffuse the ‘teeth a investments, has constantly maintaine 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 
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Are Steel Stocks a Purchase ? 


Industry Probably Will Be Tardy in Responding to General Business 
Improvement; Earning Power of Independents Not Stable 


RE steel stocks a purchase? I sup- 
A pose that question is asked about 
as often as any that one runs 


counter with in the financial district. And 
now .that there is so much 


By MARTIN WADE 
slow. What improvement is to be re- 


corded in the next six months probably 
will be measured. It will be substantial; 
growing more so as the year turns into its 


rest of the market, when the genuine bull 

development materializes. 
Statistics covering trade and market 
developments in steel indicate. that up- 
wards of six months is the 























gossip going the rounds re- aernnremnee ee — period required for prices of 
garding the possibility of Stock Price Movements steel to find the actual bot- 
consolidations in the steel 1919 1921 tom of a trade depression. 
industry, the question is put Stock High High Low Likewise the same period of 
more often than ever, be- Bethichem, com. .......00000- 10734 *62144 39% time generally is required 
cause people are disposed to —— Bowes eee cece tees : a 1079, ig for prices to find their level 
become more or less in- aia . ....... } 19734 5814 32 in the upper reaches of boom 
trigued by such speculative | Re see ey 624% 33% 22 conditions. For some time 
past time. MME 60 ones ccncsccascesens 145 73% 41% steel prices have been either 

As a general principle, ee eens see eecccceesees ie = igs unsteady or have been 
however, I for one would foace Adee : ; : : , ; ' : ; ; ; : A 3830 34 3 trending downward. Occa- 
be inclined to go slow in the  & SO a eS 1154 8614 70% sionally it seemed that they 
purchase of industrial se- had reached a level where 
curities. That does not mean ; *Allowance must be made, in recording the price movement they would begin to stabil- 
that such buying cannot be ao and Bethlehem ift 1921, for the stock dividend in Sina Wh. eeataiatelae - daats 
justified. It can, in specific ue ae er Z to be agreed that further 











instances. But it will be 
essential to exercise the greatest amount 
of caution. 

As for the steel stocks, here 
discrimination will be the better part of 
onfidence. 

It is freely admitted that, fundamental- 
ly, general business conditions are on the 
3ut the progress is going to be 


is where 


mend. 


more promising and prosperous second half. 

If precedent means anything at all, the 
steel industry will be fairly tardy 
flecting the betterment in 
assuming 


in re- 
business, and, 
again that history 
the stocks of the steel companies will lag 
and will not be likely to move upward at 


once in step with or in proportion to the 


will repeat, 


reductions must come before 
there will be a revival and an upward 
trend that will move with any degree of 
consistency. 

For a moment we will consider the po- 
sition and outlook for the principal con- 
sumers of steel. 

1. Railroads: 
present time is moderate. 


buying at the 
It may be-slow 


Railroad 








The Edgar Thomson Works, Carnegie Steel 





Company, Owned by U. S. Steel Corporation 














in gaining headway, although purchases 
of certain kinds of equipment are being 
made in increasing volume; 


2. Builders: Building operations, with 
the possible exception of housing, are in- 
clined to be slow. Because of almost 
universal plant expansion during and im- 
mediately after the war there is no im- 
mediate requirement for additional pro- 
ductive capacity. Because the return to 
better business conditions is apt to be slow 
and measured, it is not anticipated that 
demand for structural steel 
will assume any large pro- 


is on the eve of a period of keen competi- 


tion. It has been suggested that this year 
will be one of mergers and consolidations. 
Within recent weeks there have been all 
sorts of rumors regarding this or that 
proposed combination of steel producers. 
Accompanying the rumors and specula- 
tions as to the outcome, there has been 
an occasional flareup in stock prices. 

But it will be most unsafe for the in- 
vestor—for the bonafide investor who con- 
templates a situation from all angles as 


Steel common in 1919—referring to sur- 
plus only—were equal to 10.14%, as coim- 
pared to 22.09% in the previous year. Sur- 
plus earnings for Lackawanna in 19|9 
were equal to 1.01%, as compared with 
23.79% in the previous year. In other 
words, the shrinkage in the case of Lack- 
awanna was far more pronounced than in 
the case of the common stock of the big 
curporation, 


In the steel industry depression of 1919, 
and it is as good an index as any, the 
proportion of shrinkage in 





portion for some months, 
and may hang fire through- 
out the year; 

3. Motor Industry: The de- 
mand for steel here is now, 
and may be for a time, lim- 
ited For some 
time purchases will be com- 
paratively light, although it 
may increase as the year ad- 
vances and fairly 
Satisfactory proportions to- 
ward the end of the year; 

4. Machinery and Hard- 
ware: Conditions here are 
much the same as in No. 2. 
Makers of hardware may be 
fairly good customers be- 
cause of activities looking 
to the relief of the housing 
shortage. 

Judging by the resume 
as above, the outlook would 


in volume. 


AA 


assume 


LOSE EMEVOAG 


not be considered at all fa- 4 
vorable for the steel in- 
dustry as a whole. But in 5 


fairness it must be stated 
that there is a_ possibility 
that even such methods may 
prove faulty, as the indus- 
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FOR SELF PROTECTION 


—It always is best for the investor to study the 
status of an industry as a whole before taking a posi- 
tion on any particular stock or stocks in that industry; 


—In order intelligently to judge the merits of the 
steel stocks as purchases it is necessary to determine 
the relative earning power of the different companies, 
the prospects for the iron and steel trade, the probable 
margin of profit under the new conditions in the in- 
dustry, and such fundamentals that enter into appraisal 
of the real worth of the stocks; 


—The author of “Are Steel Stocks a Purchase?”, in 
this issue, does not advise hurry in buying, but rates 
the companies in the following order of preference: 
U. S. Steel, Bethlehem, Midvale, Republic, Lackawanna. 


—The author believes the stocks may be a purchase 
in early Spring. 


rh rh A 


—THE EDITORS. 


earning power placed five 
leading companies in the 
following order: 

U. S. Street, Bethlehem 
Steel, Midvale Steel, Repub- 
lic Iron and Steel, Lacka- 
wanna Steel. 

Therefore, with stability 
of earning power as a basis 
of estimate, I would place 
the common stocks 
selfsame order of 
ence. 

In periods of depression, 
then, the earnings of the 
smaller independent com- 
panies suffer in greater pro- 
portion than earnings of the 
Steel Corporation. In a way 
this is easily understood. 
The latter for one thing is 
more conservatively capital- 
ized. Its plants are more 
advantageously located, and 
have a more extensive diver- 
sification. The corporation 
has certain freight advan- 
tages which the other com- 
panies have not, and trans- 
portation facilities and pro- 
duction of its own raw ma- 
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tries mentioned, which are 

the large consumers of steel, are affected 
by economic conditions, and therefore the 
future status of their demand may be 
more or less cloudy. 

Some observers have contended that by 
spring the steel and iron industry should 
be working at about 75% of capacity. 
That sounds promising, but the investor 
will be wise to bear in mind that seventy- 
five per cent. of capacity now, is not 
75% of pre-war capacity, but of a greatly 
expanded output ability. 


_KEEN COMPETITION 


Present ingot capacity is estimated at 
close to 52 million tons a year, while de- 
mand even in times of prosperity is placed 
at about 40 million tons. 


Undoubtedly the steel and iron industry 


well as for the standpoint of speculative 
possibilities—to accept the price movement 
record of the past several weeks in a 
cautious manner. 


When the market assumes a character 
of constructive activity, steel shares of all 
kinds are likely to move in sympathy. But 
risks involved have something to do with 
the situation, and profits in the steel stocks 
in such a market development are apt to 
be much smaller for that reason. 


Stability of earning power is something 
to which shrewd investors will give close 
attention. A review of the statistics in 
this connection reveals the fact that the 
earning power of the smaller companies 
is far less stable than is that of the larger 

companies. For instance, 


earnings for 


terials enables the big cor- 
poration to produce at lower costs than 
its rivals. 

By the same count, when business is 
on the mend, and when competition is 
keen, the margin of profit of the big com- 
pany is much more satisfactory than that 
of the smaller independents. 


INCOME FLUCTUATION 

Net income of the minor companies is 
subject to violent fluctuations; figuring 
the net on per ton of steel shipped. As in 
the case of surplus earnings for common 
stocks, where those of the big corporation 
were more stable than those of the inde- 
pendents, the net per ton of U. S. Steel 
also is more stable than that of the minor 
producers. 

(Concluded on page 204) 





Will Spring See the Industry Working at 75% Capacity, as Some Claim? 
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United Gas & Electric Corporation 


Where Book Loss Works a Benefit 


Earning Power Showing Gain with Divorcement of Unprofitable Properties 


terest has been focused recently 

upon the Unitep GAs & ELEcTRIC 
CorPORATION because of the reorganization 
of the American Ciiies Company and, 
preceding this, the foreclosure of the 
International Traction Company. The 
investments in these properties, however, 
were never very profitable 
and their loss, which is a 
book one, should not be 
taken as seriously affecting 
the present condition of the 
parent company as an earner 
in the public utility field. 
As a matter of fact, the 
UnitEp Gas & ELECTRIC 
CorPORATION is making a 
remarkably good showing at 
this time, as will be dis- 
closed later on, and _ the 
market prices for its secur- 


AQ CONSIDERABLE amount of in- 
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ities patently do not repre- 
sent their intrinsic values. 

\ short historical sketch 
of the. present oxgaiization 
is not out of order to prop- 
erly understand its financial 
ind operating structure. The 
Unirep Gas & Evectric Cor- 
PORATION was incorporated 
under the laws of Connecti- 
cut, June 6, 1912, as a con- 
solidation of the United Gas 
& Electric Company of Con- 
necticut and the Susquehanna 
Railway, Light & Power 
Company, also of Connecti- 
‘ut, thus uniting in one com- 

iny their respective security holdings. 


COMPANIES MERGED 


The United Gas & Electric Company, 
one of the two merged companies, was 
neorporated in New Jersey, December, 
1901, and controlled nine operating com- 
panies through stock ownership, namely: 
Altoona Gas, Light & Fuel Company; 
‘itizens Gas & Fuel Company, Terre 
laute, Indiana; Colorado Springs Light, 
eat & Power Company; Elmira Water, 
Light & Railroad Company; Hartford 
City Gas Light Company; Leavenworth 
ght, Heat & Power Company; Lock- 
port Light, Heat & Power Company; 
Richmond Light, Heat & Power Company, 
nd the Wilkes-Barre Company, all of 
which were well established concerns. 
me hundred per cent of the common 
tock of the Consumers Electric Light & 
»wer Company of New Orleans, Hous- 
n Gas & Fuel Company and Harrisburg 
light & Power Company and 50% of 
the common stock of the International 
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COSTS 


OPERATING 


By RAYMOND V. SYKES 


Statistician, The Financial World. 


Traction Company of Buffalo (which 
owned all the stock of the International 
Railway Company), were also acquired 
at the time of consolidation. 

On September 25, 1913, an offer was 
made to the common stockholders of the 
American Cities Company, to exchange 
$100 of common stock in that company 


UNITED GAS & ELECTRIC 


CORPORATION 





COMBINED INCOME ACCOUNT OF SUBSIDIARIES 


International Traction System Eliminated After 1917. American Cities After With a daily average produc- 
1919. No Earnings from Oil Properties Included. 


for $75 second preferred and $25 common 
stocks of the Unitep Gas & ELEcTRIC 
Corporation. By April 30, 1914, over 
95% of the common stockholders of the 
American Cities Company had accepted 
this offer and the exchange consummated. 
The American Cities Company controls 
six operating properties: Birmingham 
Railway, Light & Power Company; New 
Orleans Railway & Light Company; 
Memphis Street Railway Company; Lit- 
tle Rock Railway & Electric Company; 
Knoxville Railway & Light Company, and 
the Houston Light & Power Company. 
Another operating group known as the 
Lancaster County Railway & Light Com- 
pany (formerly controlled by Susquehanna 
Railway, Light & Power) consists of the 
parent company and four subsidiaries; the 
Conestoga Traction Company, Edison 
Electric Company of Lancaster, Pa., the 
Conestoga Realty Company and the Lan- 
caster Gas, Light & Fuel Company, which 
latter company owns 961%4% of the stock of 
the Columbia Gas Company, Columbia, Pa. 


The Union Gas & Electric Company of 
Bloomington, Illinois, was acquired soon 
after the consolidation of 1912. The 
Gretna Light & Power Company, which 
distributes electricity in Gretna, Louisiana, 
was also acquired later. 

The United Gas & Electric Engineering 
Corporation was organized in 1913, for 
the purpose of acting as 
consulting, contracting and 
operating engineers and as 
purchasing agents for the 
United Gas & Electric 
Corporation and has under 
its supervision the sixteen 
subsidiary operating com- 
panies controlled directly 
through stock ownership by 
Unitep GAs & ELECTRIC 
CorPoRATION or through 
ownership of stock of the 
United Gas & Electric 
Company of New Jersey 
and Lancaster County Rail- 
way & Light Company. 

The Unitep Gas & 
ELectric CORPORATION iS 
naturally a large user of 
fuel oil in connection with 
the operation of street rail- 
ways, gas and electric prop- 
erties and, in 1916 and sub- 
sequently, acquired acreage 
in the oil producing fields in 
Kansas, Oklahoma = and 
Louisiana. The developed 
leases approximate 754 acres 


tion of about 1,500 barrels 
for 1921 and undeveloped leases total 
about 17,941 acres. Net earnings from 
the oil properties for 1920 amounted to 
$1,113,213. For the twelve months ended 
October 31, 1921, net earnings from this 
source were $1,354,832, a portion of which 
was used in retiring the Certificates of 
Indebtedness issued for the purpose of 
acquiring the oil property. 

Of the original amount of $1,986,800 of 
these certificates outstanding, $1,061,000 
have been retired, and it should be only a 
relatively short time until the remainder 
are called in, providing nothing untoward 
transpires in this field. 


DIFFICULT TIME 


The International Railway Company 
had a difficult time of it during the latter 
part of the war period through higher 
costs for material, labor, etc., and by 1919 
was in serious financial difficulty. In 
October of that year the Public Service 
Commission of New York State allowed 
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the company to charge a 7 cent fare in the 
City of Buffalo, but in the meantime in- 
terest on the collateral 4% Bonds could 
not be met and default was declared by 
the Bondholders’ Committee. The col- 
lateral securing the bonds consisted of all 
the capital stock of the Railway Company 
and approximately $5,000,000 face value 
of refunding and improvement bonds and 
certain underlying bonds were ordered 
sold. 


VALUE DESTROYED 


The stockholders of the International 
Traction Company were unable to nego- 
tiate a compromise and foreclosure re- 
sulted—just as relief had been granted by 
the Public Service Commission 


This action destroyed the investment 


value of Unitep Gas & _ ELEcTRIC 
CorpPoraTIon’s holdings of International 
Traction Company’s stock, amounting to 
60,000 shares of common stock and 10,000 
shares of first preferred carried at an 
approximate cost of $7,951,271 and so is 
a capital loss but is still carried in sus- 
pense awaiting a probable adjustment of 
capitalization which now seems more 
imperative with the divorcement of the 
American Cities Company 

The $10,000,000 of American Cities 
Company 5/6% Collateral Trust Gold 
Bonds due July, 1919 being in default of 
principal, the Bondholders’ Protective 
Committee has approved a plan of reor- 
ganization and formation of a new com- 
pany to be known as the National Power 
& Light Company and the collateral se- 


curing these bonds to be purchased 
the Commission, if other satisfactory | 
are not received, and turned over to the 
new company The collateral securing +}, 
bonds consists of capital stocks of 
various subsidiary companies of 
American Cities Company with othe; 
assets and rights The National Power § 
Light Company in turn is to deliver to 
the Committee 18,750 shares of cumula- 
tive preferred stock of the new company: 
$4,125,000 in principal amount of its 50- 
Year 7% Income Bonds issued under dat 
ot January 1, 1922; 26,250 shares com- 
mon stock, and also agrees to the right of 
preferred stockholders of the American 
Cities Company to purchase for each 20 
shares held by them, $100 of the 50-Year 


(Concluded on page 209) 


The Biscuit Stocks As Barometers 


In the Role of Market Indicators Both Point to Falling Prices—National 
Biscuit in Good Position—Loose-Wiles is More Uncertain 


1TH the promised return of 
V \ normal business conditions, looked 

forward to hopefully through the 
recent periods of inflation and deflation, 
the point has been reached at which to stop 
and consider what will be the dividend 
levels at which stocks of tried earning 
power will find themselves. 


Properly to gauge the situation which 
may be expected to obtain in the next year 
and thereby to determine these levels, it 
is necessary to take as examples of gen- 
eral market tendencies those stocks which 
are the obligations of companies whose 


By SCHUYLER PATTERSON 


products enjoy a maintained demand in 
bad times as well as good. Not a demand, 
of course, which remains at a high level 
regardless of general economic conditions, 
for no such issue exists; but a demand 
which, though depressed in times of defla- 
tion, is not almost entirely wiped out, as 
is the case with phonograph, piano and 
jewelry manufacturers and vendors. 


The most basic of all human demands 
is food. That is one thing which cannot 
be done without. It is a necessity just as 
much when business is at a standstill as 
when it is at top-notch and, although that 


Economist, The Business Bourse, New York 


demand may slacken slightly, the margin 
between what a man must eat and what he 
does eat is not as great as the mortuary 
statisticians of the life-insurance com- 
panies would have us believe. 


Therefore those concerns which deal in 
foodstuffs may be regarded as possessing 
within the figures of their business turn- 
overs the indices of what has gone before 
and what is to come in the way of general 
earnings. 

To obtain a proper cross-section of the 
food purveying industry as a whole it is 
necessary to pick out some companies 

which handle not only raw mate- 
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rials but finished product in the 
hands of the retailers. Such exam- 
ples may be found in the NaTIonaL 
Biscuir Company and_ Loost- 
WILEs. 


These two companies find them- 
selves in entirely different positions 
at the present time. The Nationa. 
Biscuir Company, following at 
apparently well defined policy, has 
kept itself in an extremely liquid 
position. Loosr-Wites however has 
been handicapped over the period of 
deflation with high inventories, most 
of which have since been worked 
off, but some of which will still have 
to be sold at a considerable reduc- 
tion from the values originally car- 
ried on the books. 

At the end of 1920 LoosE-WI~Es 
found itself with total current as- 
sets of $8,754,452 and current 
bilities of $2,913,558. Of the former 
$5,230,811 represented inventories 
so that, outside of this particular 
item net working capital was ver) 
limited. Cash amounted to 
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Biscuit Plant, Loose-Wiles Company 


$692,934 and accounts receivable 
to $2,694,114—a total of $3,387,048. 
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while on the other side of the ledger notes 
vable were $693,597, and accounts pay- 
$762,567—a total of $2,456,164. 


‘his 1920 balance sheet undoubtedly 
ve the values of these inventories at as 
a figure as the prices of the time per- 
‘ited, but there has been a further’ fall- 
off in the meantime. Practically all 
‘ the products which enter into the mak- 
ing of breadstuffs, which includes crack- 
erstuffs, have dropped since January 1, 
1921, although at that time there seemed 
y little room for further deflation in 
most of them. Wheat and flour for one 
thing, are down about 30 per cent, sugar is 
about the same percentage. The re- 
placement value of these same invento- 
ies as Of January 1 of this year, there- 
fore, would be, taking into consideration 
all of the other ingredients which enter 
in the making of these products, about 
25 per cent less. 


BACK DIVIDENDS 
These inventories were, of course, liqui- 
dated to a great extent in 1921. Though 
the exact figures are not yet available, a 
good indication that the companies’ 
finances are now in better shape may be 


\btained from the recent declaration orf 


. 134 per cent back dividends on the second 
preferred stock. This issue is still 2934 
per cent in arrears which must be made 
up before anything can be paid on the 
common. 


The Loose-Wiles Company is capitalized 
at $14,579,700, of which $4,579,700 is first 
preferred, $2,000,000 is second preferred 
and $8,000,000 common. The two pre- 
ferred issues are on a 7 per cent basis. 
The first preferred holders have received 
regular disbursements since incorporation, 
while the second preferred is, as has been 
stated, in arrears. Nothing has ever been 
paid on the common. 


In arriving at the potential value of the 
common it is first necessary to estimate 
the possibility of dividends on this issue, 
since liquidation or book value—which is 
about $50 a share—cannot go far in de- 
termining market value. 


PROFITS AVAILABLE 

In the 82-3 years from May 7, 1912, 
to December 31, 1920, the aggregate net 
profits available for all dividends was 
$8,292,393—an annual average of $956,814. 
The percentage earned on the first pre- 
ferred during that period was 182.88 per 
cent, or 21.10 per cent a year. ‘the per 
centage earned on the $2,000,000 second 
preferred, after allowing for the full divi- 
dends on the first preferred, and also after 
allowing for $525,000 of first preferred 
inking fund, in accordance with the pro- 
visions of that issue, have totalled 250.82 
er cent in those years, or an annual aver- 
of 28.94 per cent, while the percent- 
earned on the $8,000,000 common stock 
iter allowing 7 per cent dividends on the 
frst and second preferred and the first 
preferred sinking fund, totalled 47.54 per 
nt, or 5.48 per cent for each year. The 
nking fund on the first preferred was 
ci.y paid in the boom years. 
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Though average earnings of 28.94 perearn its first preferred dividend. In 1915 
cent on the second preferred would ap-it showed a deficit after this disbursement. 
pear to indicate that the back dividends[n 1919 it earned 82.5 per cent. on the first 
on this issue should not take a great whilepreferred, so that the earnings of this year 
to pay, it is to be noted that by far thegione would give an average over the 
greatest earnings were reported in the ieht-year period of 9.2 per cent. 


years 1916-1920, when all companies in 
this, as well as other lines of business, 
were enjoying greater profits than 


Allowing, however, for the natural ex- 
wil] Pansion in business which the company 


probably occur in another twenty years. May be assumed to have enjoyed in the 


In 1914 the company did little more than 


(Concluded on page 202) 


Bond Selections for This Week 


Attractive Yields Obtainable in Investment Issues Backed 
by Favorable Statistics 
By WALKER WILLIS 


speaking, is virtually complete. In 

Washington is seen a tendency to- 
ward proper readjustment of taxation. 
The money situation is decidely easier. 
These are the factors, which in the past 
several weeks, have contributed to a sub- 
stantial advance in the prices of all high 
grade investment bonds. In the vanguard 
of the movement, public utility issues have 
been prominent. They have _ returned 
from quite a protracted period, during 
which .the attention of investors has been 
kept away from them because of condi- 


B entnc, liquidation, generally 








SELECTIONS SUGGESTED 
Yield 
Recent to 
Due Price Mat. 
Mobile Elec. Ist Mtg. 5s..1946 78.00 6.15 


Okla. Gas & Elec Ist & 
Ne Le re 1941 103.00 7.29 


Schaffer Oil & ref. 8s...1923 99.75 8.30 
Schaffer Oil & ref. 8s...1924 98.80 8.15 
North. States Power Ist & 


Ng EE ee 1941 90.00 5.85 
North. States Power lst & 
ee ae 1941 100% 5.95 


Stand. Gas & Elec 7%s..1941 99.00 7.60 





tions in the industry. But with the rapid 
progress which the utility companies have 
been able to make in gaining control of 
their operating expenses, the bonds grad- 
ually have returned to favor. 


If present indications materialize into 
actualities, the year 1922 will be one of 
substantial gain in the prices for bonds. 


A great many seem to believe that be- 
cause prices already have advanced ma- 
terially, that it is difficult to find con- 
servative investment issues at price yields 
above normal rate of return. That this is a 
mistaken idea will be proved by a review 
of the bond suggestions, which the writer 
proposes to make in this discussion. 
Without further preliminary we will en- 
ter into a consideration of particular 
issues. 


(1). Mobile Electric First Mortgage 5s. 
These bonds are outstanding in the amount 
of $2,059,000, and are due in 1946. They 
are redeemable at 105 and interest, on any 


interest dates. The annual net earnings 
are currently more than 2.4 times annual 
requirements. The bonds are secured by 
a first mortgage on all the property of the 
company, and provision is made for an 
annual sinking fund of 1 per cent of all 
bonds of the issue outstanding at the date 
$143,000 of the issue has*been retired. The 
of respective payments, to be applied 
slowly for redeeming the bonds. To date 
Mobile Electric Company provides power 
and lighting service in Mobile, Ala., and 
suburbs. The company has no opposi- 
tion, serves 9,844 light consumers, and 455 
power consumers. The system comprises 
fourteen miles of high tension, transmis- 
sion pole lines and 152 miles of local dis- 
tributing pole lines. 


(2). Oklahoma Gas & Electric first and 
refunding 714s. These bonds are outstand- 
ing in the amount of $6,750,000 and are 
due February 1, 1941. They are redeem- 
able at the option of the company at any 
interest payment date at 107%4 up to and 
including February 1, 1926, and there- 
after at 4% per cent. less for each year up 
to and including February 1, 1940, and on 
August 1, 1940, at 100 plus accrued inter- 
est in each case. The bonds are obtain- 
able in denominations of $1,000, $500 and 


$100. 


These bonds are secured by a first lien 
on the entire property of the system, sub- 
ject to the lien of a closed mortgage on 
the property of Oklahoma Gas and Elec- 
tric securing $2,788,000 bonds outstanding, 
and also $1,800,000 bonds which are 
pledged as additional security to the first 
and refunding mortgage bonds. There 
is a provision for the setting aside of 12% 
per cent of gross earnings from electric 
business and 15 per cent from gas busi- 
ness, for maintenance and repairs, or for 
the renewal and replacement of property, 
or for the redemption of bonds, or under- 
lying bonds at not to exceed their respec- 
tive call prices. 


The net earnings annually exceed 19 
times the interest charges on these bonds, 
and the first mortgage bonds. Gross 
earnings have increased more than 153 
per cent and net more than 73 per cent in 
the past five years. 

(Concluded on page 208) 

















A Study of 


merican 


An Analysis of Prospects for the Company 


By Arthur S. Graydon 


the present or future worth of the 

securities of the AMERICAN SMELT- 
ING & REFINING CoMPANY, one finds that 
the whole question rests upon the neces- 
sity of first determining what is likely to 
be the extent of the demand for copper 
during the coming year. 


|: seeking a basis for judgment as to 


It has been estimated that the probable 














Murray Plant Power House 


demand for the red metal during 1922 will 
be greatly in excess of the total of metal 
on hand. One authority estimates that 
copper sales this year most likely will ex- 
ceed a billion and one-half pounds, and 
that the present supply totals something 
like 900,000,000 pounds. 
GETTING UNDER WAY 

if we make allowances 
of human judgment it 
is to be assumed that all of the copper 
will be under way in 
operations during the next five months. 
And, by the arrival of summer, both the 
producers and American Smelting should 
be finding their stride and should then 
begin to show something tangible in the 
shape of real earning power. 


In other words, 
for the fallibility 


producers well 


Suppose that, by July next, the available 
supply of the exhaustion 
point, it also would be reasonable to as- 
sume that prices for the metal would by 
that time be considerably better than at 
present, and that the next two or three 


metal is at 


ISS 





Smelting 


months will see some improvement and 
a general up trend. 


AMERICAN SMELTING & REFINING, it 
must be remembered, is what its name 
implies—a smelting and refining proposi 
tion primarily. It produces comparatively 
little metal. Its commissions, or charges, 
as a smelter and refiner are small. A year 
ago the company discontinued its selling 
agency for the porphyry producers, which 
must be taken into consideration as a pos- 
sible means or narrowing the margin of 
profit. 


Because the demand cannot be expected 
to come up to the extraordinary demands 
of war times, for a period at least, and as 
the old selling agency has been dissolved, 
it is not anticipated that the margin of 
profit for the company will display its 
former tendency to rise sharply with the 
advance in prices for the red metal..Gross 
sales also may be expected to be some- 
what slow in mounting to anything like 
large proportions. This latter is assumed 
because it is expected that the big pro- 
ducers of the red metal will be until mid- 
year getting into full swing in operations. 


There is not available at this moment 
sufficient data upon which to predicate an 
estimate of last year’s earnings. One can 
approximate only. But, using the data 
available, the writer believes it is safe to 
estimate that the preferred dividends were 
earned in 1921 with a small margin to 
spare for the common. 


It is conceded that last year was one 


s. 





A View of Italy’s State Railways; Where 


a Large Copper Demand May Develop. 


that was anything but favorable for the 
copper industry, so that it may seem 
strange that this company was able to earn 
its full preferred dividends. In explana- 
tion there is the fact that sales in the last 
half of the year were from the large in- 
ventory on hand as of July last. Operat- 
_ing costs in consequence were small, and 
the margin of profit on sales was much 
better than it had been in the first half 
of the year. 


INVENTORY LOSSES 


The operations of the company in the 
first half of the past year, despite the 
undoubted efficiency of the management, 
which is proverbial by the way, resulted 
in a large deficit. That was occasioned 
by heavy inventory losses in the selling 
agency end of the business. 


But let it be said here that, instead of 
the deficit in the first half of 1921 being 
reason for criticism, one should give credit 
to the officials responsible for the conduct 
of the company. 


No single industry has been compelled 
to go through such a drastic liquidation. 
Prices of all minor metals went below 
the normal levels, while costs of operation, 
principally wages, failed to decline in 
equal proportion. Copper today is selling 
around the pre-war price level; lead, 
below, and spelter is selling at or near the 
pre-war quotations. 


Steel, although greatly reduced in price 


(Concluded on page 206) 

















Garfield Copper Smelter—Second Largest in the World 
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Europe's Ailments and Our Own 


Some Thoughts Upon Pressing Economic and Banking Problems 
at Home and Abroad—Chapter One 


standing ailment. That has been 
stated so often that is may seem trite. 
But it will bear repetition. 


] sanding currency is Europe’s out- 


There is nothing particularly new about 
the ailment. Europe has suffered from 
it in the past. For four years following 
the Napoleonic Wars England was en- 
gaged in an effort to get its paper price 
of gold down to the mint price. 


Then there was the John Law paper 
money episode in France in 1719. 


lf Europe merely had an expanded cur- 
rency problem, her present condition 
would not be quite so bad. But there 
is a difference between expansion and in- 
flation. 


There is a solvent for Europe’s present 
ailment, or problem. 


It lies in the curtailment of govern- 
mental expenditures, the withdrawal of ir- 
redeemable paper money, the putting to 
work of enterprises to increase the flow 
of goods to market. 


It is encouraging to note that the gov- 
ernments propose to hold an economic 
conference at Genoa. But why should 
such conventions be dominated by the 
politicians ? 


Conferences in which politicians assume 
leadership too often are little more than 
occasions for the release of so much poly- 
glot hot air. 

x £ © 


| ns MAYNARD KEYNES, the Eng- 
lish has a habit of 
daring to see a great many things which 
others blink at, and dares to tell about what 
has written another book. His 
“Economic Consequences of the Peace” 
still is talked about as the big thing in 
after-the-war production. His new one— 
“Revision of the Treaty’—is equally can- 
id and searching. 


economist, who 


he sees, 


KrEYNES proposes that the German in- 
demnity be cut down to $5,500,000,000. He 
would have Germany pay that sum in 
thirty years. He would make the interest 
rate 5 per cent. 

He proposes that France and Belgium 
be recipients of the entire indemnity, and 
that all inter-Allied debts be cancelled, 
including the Continental countries’ debts 
to the Allies. 

He suggests the exemption from can- 
cellation of the British debt to the Unitec 
States. 

I have not as yet had opportunity to 
read the new book through, but the propo- 
sition at least sounds interesting, and it is 
1 la Keynes. 
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V ORRY about the condition of our 
foreign trade occupies men from 
manufacturer to the man on the street. 


Perhaps the latter is something of 
exaggeration. But almost daily the num- 


ber of persons not directly concerned 
grows as the talk about what some desig- 
nate as an unfavorable trade position. 


I find in that new book, “America and 
the Balance Sheet of Europe,” by Joun 
Foster Bass and Harotp GLENN Movut- 
TON, an interesting reference to this phase. 


“We are now seeking to accomplish the 
impossible,” assert these authors, “to make 
permanent the foreign markets which the 
temporary exigencies of the war provided. 


“Moreover, as a creditor nation England 
has an fnfavorable balance (before the 
war) of trade, receiving the interest on 
her foreign investments in the form of an 
excess of imports over exports. The 
United States, on the other hand, is in 
the anomalous position of hoping to main- 
tain a permanent large excess of exports 
over imports, at the same time that it re- 
ceives interest on the huge foreign in- 
vestment that grew out of the exigencies 
of war financing. 

“We might as weli attempt to make 
water run up hill.” 

Politicians, please take note. 

* * x 

7;NGLAND, in with most 
European countries, is spending huge 
sums of money for pensions and a dozen 
and one more or less paternalistic pur- 
poses. Perhaps a portion of such outlay 
is something that could not and cannot 

be avoided. 


common 


But Europe thinks that, in order to get 
back to purchasing from 
it has 


us the things 
accustomed to purchase, 
something might be done in the shape of 
a credit scheme. 

We large surpluses of capital, 
we have a goodly portion of the world’s 
gold. But, can we provide the 
Europe would like to obtain? 


been 


have 
credits 


Bass and Movutron think that we can 
not. 


It is interesting to note that, no matter 
what additions may be made to the na- 
tional debt in England, London seems to 
be able, somehow or another, to find plenty 
of idle capital for the absorption of new 
security offerings. 

The British investor always has been 
noted for his shrewdness as well as for 
his appreciation of favorable opportunities 
for accretion. _ He does not now appear to 
be apprehensive regarding the 
destiny of his country. 


He perhaps recalls that shortly after 


ultimate 


the United States of America had launched 
upon its democratic career grave predic- 
tions fall 


about the certain 


of the new venture. 


were made 


British investors saw the Republic grow, 
and sent their millions here. And they 
reaped their profits. 


x ok x 


Fm for any proposal for the cancella- 
tion of European debts to us, the 
temper of opinion in Congress is well 
known. And one cannot overlook the fact 
that a considerable number of Britishers 
of high standing have let it be known that 
England has no desire to repudiate her 
obligations. 


It has been hinted that Lloyd George 
has a definite plan for the removal of all 
inter-Allied debts excepting those of 
Britain to the United States. 


Washington will do well to consider, as 
the Allies were urged to consider, the 
ability of the debtor to pay. The Senate 
has ordered that the debt of the Allies 
shall be ‘funded in obligations of the 
respective governments maturing in 1947, 
with interest not less than 414%. 

Can they pay the interest? 


An amortization plan has been suggested 
by the Editor of THe Frnancrat Wor p, 
which has the merit of practicability, as 
well. as financial soundness. 


An annual interest payment of three 
per cent., one per cent. to be credited as 
interest, and two per cent. as applicable to 
amortization, should work out much bet- 
ter, and impose no hardship upon the debt- 
ors. After the debtor nations have been 
able to get back on 
the 


a satisfactory eco- 
} 


nomic basis, interest rates could be 


higher. 


Then, after the period of rehabilitation 
has run its course, the payment of a 
large portion of the principal might be 
considered. 

* * * 


E are warned against selecting as 
the remedy for the present con- 
dition of affairs between Europe and our- 
selves, “more of the 
Messrs. BAss 


medicine.” 
and Mou ton assert that 
additional investments by this country are 
not going to bring European exchangers 
back to par. 


same 


I would advise all who are interested 
in the economic state of the world to read 
that book. To repeat—its title is “ Amer- 
ica and the Balance Sheet of Europe.” 


Justice cannot be done to its contents 


(Concludéd on page 200) 
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Sterling Nears $4.30 
Developments in’ Washington 
to Strength 


Contribute 


quotations for 
reached $4.2834, 
which was the highest for the New York 
market since August 15, 1919. The gen- 
eral undertone of the market was quite 
strong, although 


T mid-week last, 


demand _ sterling 


York transactions 
were not particularly heavy. 


New 


Inquiry in banking circles elicited noth- 
ing in the way of explanation that had to 
do with any fundamental changes which 
could have been fixed upon as reason for 
the sharp upturn and the marked strength. 
With such heavy indebtedness on the part 
of Europe to this country, none anticipate 
any extensive upward trend on the part 
of the exchanges. 


London bankers doubtless 
viewed the acceptance by our Senate of 
the foreign debt funding bill as a con- 
structive development as it removes for 
a time the depressing effect of the over- 


However, 


hanging indebtedness. International 
political news also is somewhat better, 
which aided in the advance. Local bank- 


ing authorities voiced the opinion that a 
large share of the strength came from 
manipulations by London bankers, how- 
ever. It is suggested that a number of 
banks have been’ converting dollar 
balances into sterling of late, and buying 
of only a comparatively small amount 
would automatically result in a sharp rise 
im sterling quotations. 


* * * 


The Same Ache 
All Nations Fare Alike in 
Periods 


M OST of the European countries that 

were to maintain their neutrality 
during the World’s War, and while it was 
being waged enjoyed unusual prosperity 
from the excessive inflation it created, are 
one by one discovering how unprofitable 
is such an artificial condition. In every 
instance the after effect has been disas- 
trous and the unusual profits ephemereal. 
In a recent issue one of our European cor- 
respondents told of the pressing financial 
straits of little Holland, a country always 
held up to the rest of the world because 
of her conservatism and frugality. 


Deflation 


Switzerland is almost in as bad a shape. 
Due only to the tourist patronage is she a 
little better off than are her neighbors, for 
the Swiss innkeeper is making good use 
of the greater purchasing power of the 
American dollars now being spent there. 


Last week the despatches from Denmark 
told of the troubles of one of the Copen- 
hagen banks to the rescue of which other 
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important institutions had to 
The bank involved was the Copen- 
Diskontobank and Revisionsbank, 
which became badly entangled in the fall 
of German marks. The general involve- 
ment by all countries in the world’s eco- 
nomic and financial dislocation is the best 


banking 
come. 


hagen 


proof to any of those unusual optimists 
who contend that one country can become 
so isolated as not to have to depend upon 
the others. 


from the effects of 
the big head produced by prolonged de- 
bauch of the world in war. The waste 
it brought to capital brought ill to all. 
All hands must pull together to get the 
world out of the ditch into which the 
war plunged it. 


None can escape 
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Canada’s Credit High 


Dominion’s Rating Second To United 
States 


ONFIDENCE that 1922 will bring to 

the Dominion of Canada distinct im- 
provement and that the country will ad- 
vance steadily toward normalcy, is the 
opinion of New York representatives of 
Canadian banks who have been inter- 
viewed by your correspondent. 


Canada occupies a uniquely strong po- 
sition among the nations. Her credit 
rating is second only to that of the United 
States, and her industrial and commercial 
outlook is much the same. The conditions 
that make for prosperity on this side of 
the International boundary are no different 
from those on the Dominion side. 


It is estimated that this year from 300 
to 500 millions of new issues and refund- 
ing obligations will be offered in Canada, 
not including financing in the United 
States. In 1921 there were issued by 
Canada and Canadian institutions $400,- 
184,818 in bonds, of which amount more 
than 182 millions were sold in New York, 
and close on 202 millions were absorbed at 
home, the balance being taken in London. 


The size of the estimate of possible new 
offerings this year is explained by the fact 
that there is a large victory note issue 
coming due next December. Hydo-elec- 
tric development, and railroad maintenance 
and extension work will require a large 
amount of capital also. 


The volume of financing placed in 
United States in 1921 was less than in 
either 1920 or 1919, and many authorities 
expect a further decline this year. Great 
Britain has re-entered the market and 
with exchange rates becoming more favor- 
able, it is expected she will try to regain 
her place as Canada’s banker, in part, at 
least. 









During the present year, Canadiar 
bonds held in the United States to a total 
of $61,743,000 mature during the present 
year approximately as follows: 


SE” Sulkcee 8 sch akwuneaeee $ 6,000,000 
TREN oan oe uiseh ne besos 16,481,000 
5. O50 dias ebay eemarewtes 382,000 
SS errr ere ree rere rT 2,490,000 
DN S with cubinwiss pens nndedtins 3,799,000 
ER chic ceiiicd Xe teen bepaee tees 5,139,000 
Ry stevie ial dik eenn see 9,482,000 
ONES: . dawnt: kexen ines ceunnns 1,923,000 
yas avn ecats anaes 852,000 
On ee ee 430,000 
DE 5d. dliccuuveonwerss 8,465,000 
NE Faia x Swlstphieinn 6,300,000 

BRIAN + (cos pice wo ek be SRK AIE $61,743,000 

*x* * * 


Canadian Notes 


YTRENGTHENING of Canada’s credit 

position has been helped by the suc- 
cessful offering of Canadian Pacific Rail- 
way notes in the New York market 
recently. Bankers profess inability to 
know just how it was that the company 
was able to get $25,000,000 at such a low 
rate.- They point out that even our own 
railways would have difficulty in doing 
the same sort of thing. 


\ 


But undoubtedly the reputation which 
is behind the C. P. R. had a great deal to 
do with the achievement. Then the sound 
that has obtained for 
years also is a bulwark of strength to the 
company. 

Since the loan was so_ successfully 
placed there has been a much better feei- 
ing in Canadian financial circles where 
it is believed that the transaction has re- 
flected great credit upon the Dominion as 
a whole. 


financial policy 


x * x 


Canadian mining and financial circles are 
talking about a deal that is supposed to 
have gone beyond the first stages. Influen- 
tial British capitalists are said to be inter- 
sted in the purchase of a controlling in- 
the property. 
Some of the heaviest stockholders have 
been approached, it is understood, and 
Montreal advices are that an initial de- 
posit of large proportions has been made. 


terest in Dome Mines 


In connection with the transaction, it 
is stated that a price considerably in ad- 
vance of current market quotations has 
been set. The stock on the New York 
market has been active and strong of late, 
possibly as a result of the talked about 
sale. Current earnings are supposed to be 


running almost three times the dividend 


requirements. 
* * * 


Ottawa Power is favorably spoken of 
as a promising and attractive Canadian 
public utility that, selling in the neighbor- 

(Concluded on page 207) 


The Financial World 








Hocking Valley’s Demonstrated Earning Power and Sound Physical 


Condition Make It a Valuable Adjunct for Chesapeake & Ohio, Which 


Owns Eighty Per Cent. of the Capital Stock of Hocking Valley Railway. 


An Interesting Railroad Record 


The Financial Position of This Company, Together With Its Indicated 
Earning Power Suggest Possibilities 


N excellent record and a substantial 
A earning power lie behind the Hock- 

ING VALLEY RarLroap. That means 
a great deal to holders of the stock and 
bonds of the Chesapeake & Ohio, for the 
latter company controls more than eighty 
per cent. of the former company’s capi- 
tal stock. 

Hock1nGc VALLEY has been contributing 
substantially in the form of dividends to 
the income of its parent. It also has been 
piling up a substantial surplus of undis- 
tributed earnings. In the past decade the 
undistributed surplus has reached a total 
of close to $7,000,000, which amount does 
not include such payments as have yet to 
be made by the Government under the 
standard return. 


‘HELPING HAND 


An analysis of Hock1nc VALLEY, there- 
fore, is important as a cue to the value of 
equities behind the stock of Chesapeake 
& Ohio, and readers are asked to accept 
it as such. The former at all times has 
been able to paddle its own canoe and has 
not been a burden upon its parent. It 
also affords many very important traffic 
benefits. 

Chesapeake & Ohio only pays 4% an- 


nually on its capital stock. With a sub-— 


stantial earning power considerably in 
excess of that dividend rate, and with 
equity in undistributed surplus of Hock- 
ING VALLEY equal to about 1% annually 
on its own stock, the C. & O. is in an 
interesting position. Mention is made for 
the purpose of impressing upon readers 
the merits of a railroad stock whose 
statistical position is such as to make it 
an inviting possibility in anticipating a 
broad and buovant rail share market later 
on. 

It will be profitable at this stage 
to give attention to the statistics 
regarding income for a period of 
years. Of course the record is for 
years in which what we now con- 
sider the old conditions were 
operative. The period would in- 
clude 1920, which by no means is 
a very safe showing upon which 
to predicate any judgment as to 
capacity. 

In 1911 the gross revenues of 
Hock1Inc VALLEY were slightly 
more than 7 million dollars, The 
net for that year represented a 
surplus available for dividends 
of 16.66% for the capital stock. 
The dividend paid was 4% per 
share, which left a surplus of 
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more than a million and a_ quarter. 

Gross in 1916 climbed to $8,200,420, 
while the net was equivalent to 12.53% 
for the stock, the dividend paid being 4%. 
The surplus that year was slightly under 
a million. In 1917 the gross was at $10,- 
696;434, and net equaled 17.58% for the 
capital stock, a dividend of 54% being 
disbursed, leaving a surplus of $1,328,940. 

In 1919 and 1920, the cards show defi- 
cits after dividends. But these were not 
altogether real, as the standard return 
and guarantee from the government 
turned these into substantial surpluses. 

Going back over the figures, it will be 
seen that gross revenues increased in the 
decade about 138%. At the close of 1920, 
the company reported a credit for profit 
and loss amounting to $9,689,154, of which 
the Chesapeake & Ohio owned 80%, which 
meant that the latter’s equity in the sur- 
plus totaled $7,780,000. 


COAL CARRIER 


The traffic handled by Hocxinc VAL- 
LEY consists largely of bituminous coal, 
and one-half of the tonnage of that com- 
modity originates on the company’s own 
lines. The company’s line extends from 
Toledo southward to Columbus, Ohio, and 
from the latter point to the coal fields 
near the border of Ohio and West Vir- 
ginia. The road connects with C. & O. 
near Columbus, giving the latter access 
tc. an important lake port. 

The major portion of the trathe of the 
Hock1nG VALLEY being coal, the question 
of train loads is an important one. In 
order that the transportation of the com- 
modity may be profitable, the train loads 
must be heavy. 

In 1911, the road's 
train load was 735 tons. 


average revenue 
In 1914, it was 


SS al a 





1,000 tons. In 1917, the load was increased 
to 1,333 tons, and in 1920 it was 1,516. 

The revenue per freight train mile in 
1911 was $3.25 and in 1920 it had increased 
to $11.22. 

These figures demonstrate the fact that 
the management has been able to handle 
its traffic with increasing economy and 
efficiency. It will be seen that the aver- 
age revenue train load was more than 
doubled in the decade under review. It 
also may be stated that the volume of 
traffic gained in the period about fifty 
per cent. 


MAINTENANCE COSTS 


It has been previously stated that oper- 
ations in 1920 resulted in the showing of 
a deficit, more apparent than real. Exam- 
ination of the maintenance expenditures 
reveals the fact that outlay in that year 
was extremely heavy, being $17,520 per 
mile. It is not extraordinary that main- 
tenance should be heavy for a coal car- 
rier, but it is unusual for the item to 
consume 50% of gross, as it did in 1920 
for Hocxine VALLEY. And the outlay for 
last year was in the neighborhood of $15,- 
000 a mile, which also is high, expendi- 
tures in 1918 having been about $10,700 
per mile. 

It might be claimed that the extra heavy 
expenditures in 1920 and last year were 
made necessary by reason of neglect dur- 
ing the period of federal control. The 
writer does not credit such an explanation 
however, as the outlay during the period 
seemed to have been ample for all require- 
ments. 

Maintenance in 1916 was at $6,240 per 
mile, so that the gain in later years was 
larger than was necessitated by increases 
in wages and other costs. 

However, it is to be stated that 
the property has been very well 
maintained in the past ten years, 
and that it now is in excellent con- 
dition. In the ten-year period the 
proportion of gross used for trans- 


portation was smaller than the 
average for maintenance, which 
fact is looked upon by railroad 
economists as a favorable factor. 


The statistics show then that, 
with maintenance back to normal, 
and with the extra heavy outlay 
of the past year or two cut down, 
the company should be in position 
to report substantial gross reve- 
nues, and a substantial amount of 
surplus for the stock. Transpor- 

(Concluded on page 212) 
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Trend of Business 






Significant Financial Events of the Week Pithily Presented 


—Their 





Corporate Matters 


Bethlehem Steel 
December 31 in 


the year ended 

preliminary reports 
shows net earnings equivalent to $7.66 
a share on the common, against $18.40 
in 1920.— 

United Fruit for the year ended December 
31 reported net earnings equivalent to 
$16.97 a the capital stock 
against $29.01 a share in 1920.— 


for 


share on 


Southern Pipe Line for thé year ended 


December 31 reported net earnings 
$10.90 a share on the 
capital stock against $13.15 a share in 


1920.— 


equivalent to 


Eureka Pipe Line for the year ended 
December 31 reported net earnings 


equivalent to $8.52 a share on the capital 
stock against $10.86 in 1920.— 
Cumberland Pipe Line for the year ended 
December 31 
equivalent to 


reported net earnings 

$20.06 a share on the 
capital stock against $25.93 a share in 
1920.— 

American Wholesale Corporation for the 
year ended December 31 reported net 
earnings equivalent to $4.72 a share on 
the preferred full preferred 
dividends of 7%, and 59 cents a share 


against 


on the common in 1920.— 

American Brass for the year ended Decem- 
ber 31 reported a net loss of $1,581,855 
against profits of $3,354,654 equivalent 
to $22.36 a share in 1920.— 

Norfolk & Western for the year ended 
December 31 in preliminary report 
shows net earnings equivalent to $7.39 
a share on the common against $14.94 a 
share in 1920.— 

Panama Railroad for the year ended June 
30 reported deficit of $617,528 against 
net income of $782,719 in the preceding 
year.— 

Twin City Rapid Transit for the year 
ended December 31 reported net earn- 
ings equivalent to $2.21 a share on the 
common against $3.59 in 1920.— 

Inland Steel for the year ended December 
31 reported net earnings equivalent to 
50 cents a share on the capital stock 
against $4.07 in 1929.— 

American Light & Traction for the year 
ended December 31 reported net earn- 
ings equivalent to $9.39 a share on the 
common against $8.08 in 1920.+ 

Midvale Steel for the fourth quarter re- 
ported deficit of $1,379,782 against deficit 
of $1,249,136 in the third quarter and 
net profits of $2,056,724 equivalent to 
$1.02 a share in the fourth quarter of 
1920.— 

Endicott-Johnson 
December 31 


for the ended 

reported net earnings 
equivalent to $10.79 a share on the com- 
mon against $6.43 a share in 1920.+ 

Pettibone- Mulliken the 
December 31 reported 
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year 


for year ended 


net earnings 


Influence Interpreted 





Week’s Business Index 


(For Week Ended Wednesday, 
February 1) 


UNFAVORABLE POINTS—25 
FAVORABLE POINTS+27 
NEUTRAL POINTS=8 


Analysis 
Business generaly continues. to 
mark time to a considerable extent, 
but this is explained as seasonal dull- 
ness, and should not be accepted 
pessimistically. Underlying  condi- 
tions are satisfactory. 


Dominant Factors 


Inventory adustments, as is being 
revealed in the corporation reports 
for 1921, which are now coming to 
light, are well completed and losses 
from this source largely a thing of 
the past. Junior securities have dis- 
counted these losses and while im- 
provement in earning power must 
await an industrial revival there 
seems to be no fundamental reason 
for much of a reaction in such issues. 
As for dividend paying stocks and 
bonds an adjustment of their yields 
to lower money rates is likely while 
the demand for capital in commercial 
channels is slight. The steel industry 
reports a better demand but prices 
remain easy. 
sharp upturn, followed by provisions, 
which is of broad significance in so 
far as the buying power in farming 
districts is concerned. Cotton was 
subject to further declines with a 
subsequent rally. Copper was in- 
clined to be weak on small demand. 
Crude rubber also suffered a sharp 
reaction. Other commodities were 
little changed. The domestic political 
situation is improved by the prospect 
of an end to certain influences in 
Congress of an untoward nature. 


The banking position continues to 
grow stronger with an increase in 
reserves and a decrease in note circu- 
lation. The outlook indicates easier 
money rates despite the interruption 
of the last few weeks to the down- 
ward trend. 


Conditions abroad look better and 
this is reflected by strength in ex- 
change _ rates. Confidence and 
patience only seem necessary until 
normal conditions are, restored. 


Cereals have had a 





equivalent to $2.44 a share on the pre- 
ferred against full dividends on the 
first and second preferred and $7.81 a 
share on the common in 1920.— 


Favorably or Unfavorably 





U. S. Steel for the fourth quarter re- 
ported net earnings equivalent to 21 
cents a share on the common against 
$1.58 in the third quarter and $4.09 in 
the fourth quarter of 1920. For the 
year, 1921, $2.24 a share on the com- 
mon against $16.62 in 1920.— 

Temporary receivers named for Locomo- 
bile Company.— 


Commodities 


Oil—Daily average production for the 
week ended January 21, 1,418,200 barrels 
against 1,430,710 barrels in the preced- 
ing week.—U. S. Production, 1921, 
469,369,000 barrels against 442,132,000 
barrels in 1921.+ 

Cotton—Break followed by rally. New 
York spot for middling 17.20 cents 
against 17.35 cents a week ago.— 

Sugar—Dull and easy.— 

Coffee—Firm.+ 

Provisions—Strong.+ 

Cereals—Sharp up turn.+ 

Steel—Price for 8 principal products 
$44.09 unchanged from a week ago.= 

Tin—£158 against £156 a week ago.+ 

Lead—Unchanged at 4.70.= 

Spelter—Easy at 4.50 against 4.60 a week 
ago.— 

Copper—Dull and weak at 
against 1334 cents a week ago— 

Pig Iron—Demand 
soft.= 


1354 cents 


better, but prices 
Crude Rubber breaks 


pound to 16 cents.— 


Monetary Metals—Silver domestic un- 
changed at 9954 cents.—Foreign 663 
cents against 6514 cents a week ago.+ 
Gold bars 96s 3d against 97s 7d a week 
ago.— 

Price Index—Bradstreets for 31 articles 
of food products $3.05 against $2.93 in 
the preceding week and $3.31 
corresponding week of 1921.4 


from 21 cents a 


in the 


Bond Market 


Bond sales for the week amounted to 
$89,840,000 against $66,384,000 in the 
corresponding week of 1921, an increase 
of $23,456,000.4- 

Bond Market—Rallies, Liberties steady. 
Foreign higher. Tractidns up, rails firm. 
Industrials irregular.+ 

Important bond offerings of the week. 
C. B. & Q, $30,000,000. Indiahoma 
Refining, $1,750,000. Theo. H. Davies 
& Company, $2,500,000. Oswego Falls, 
$2,100,000. Melbourne Electric Supply, 
$2,500,000.= 


Stock Market 


Stock sales for the week amounted to 
3,037,100 shares against 2,790,500 shares 
(Concluded on page 210) 
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The February Outlook 


Month Is Apt to Be a Dull One; Nothing 
Unusual 


the present short month turns out 
| to be a dull one, investors will have 

no particular cause for complaint, for 
February rarely is anything else. Busi- 
ness in general indulges in a rest in pre- 
paration for the more strenuous activities 
of spring. 


As a general rule, the investment mar- 
ket and the stock market rule dull and 
uninteresting in February, and it would 
not be surprising were they to repeat past 
history this month. 


During such a dull period investors are 
apt to engage’ in the depressing occupa- 
tion of retrospection. They perhaps will 
scan the reports of business failures since 
the first of the year, and will watch close- 
ly for reports of industries preliminary 
to the annual reports. 


3ut reports of an unsatisfactory nature 
as to the results of last year’s business 
should not be considered as of fundamental 
import. They are not. They are records 
of a period which was fairly complete and 
most drastic. They are by no manner of 
means forecasts as to what may happen in 
the future. 


The Looker oN would not be inclined 
to look for any important recessions in 
sound dividend-paying stocks and inter- 
est-bearing securities during the coming 
month, although speculative issues may 
suffer. If readers have been persuaded to 
indulge their speculative instincts, and find 
themselves loaded with stocks whose out- 
look is uncertain, they have themselves to 
blame. Reactions in such stocks will have 
no significance other than that they have 
verdiscounted immediate 


any prospects 


they seemed to possess. 


Commodity prices possibly may decline 
somewhat next month because of com- 
parative y poor demand. But the trend 
should move in the opposite direction 
sometime in March. Foreign exchanges 
should hold fairly steady. 


The automobile industry should enjoy 
fairly active month in keeping with past 
istory. Shipments to dealers should 
how a gain. 


February, taken in the aggregate, should 
considered meaningless as far as gen- 
‘al indications are concerned. The 
OOKER ON is inclined to look upon it as 
period of quiet preceding considerable 
‘tivity and constructive development. 
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The Railroad Outlook 


Revenues Should Continue to Show 
Improvement 


P  cccadtagen current reports of load- 
ings may not be particularly encour- 
aging, and although it is more than likely 
that gross revenues for a time will show 
losses, railroad net should continue about 
double that of a year ago. Net revenues 
are what count. . 


Vet 


The thing that is wrong with the rail- 
road business, and with a number of other 
kinds of business, is a lack of volume. 
Given the volume, the railroads would 
have no difficulty at all in earning a net 
equal to 6 per cent on the value of their 
properties in public service. 

There is absolutely nothing wrong with 
the regulations or the earning power of 
the roads but just that. The carriers are 
not in poor physical condition, as THE 
FINANCIAL Wor.p’s investigators have 
ascertained, and as is being pointed out in 
each issue of this publication. 


All of the talk about the danger which 
lies in demands of shipping and labor or- 
ganizations is meaningless, because such 
attacks have been, and will be, so long 
as the railroads last. In the past tne roads 
have been able to survive, and they can 
now. 

Operating ratios of the carriers, save 
in specific cases, are showing declines, 
which means that the roads are being 
operated with greater efficiency and tiat 
costs of materials are lower. The im- 
provement in operating ratio must tell in 
the showing of net earnings. And the 
fact that control of operating costs is be- 
ing maintained, is a favorable argument. 

Things could not have been as bad as 
they have been pictured, else Norfolk & 
Western would not have been able to show 
its dividends earned with a balance to 
spare in such a backward year as was 1921. 
The showing of Rock Island is another 
case in point, and of New York Central, 
and a number of others. Then there was 
the surprising showing of improvement 
recorded last week by Northern Pacific. 

The purchase of good railroad stocks 
that are on a dividend basis should prove 
attractive. 


Credit Conditions Improve 
Automotive Industry Reports Reduced 
Obligations 

REDIT conditions in the automotive 
industry are much improved, accord- 
ing to authoritative statements in the trade, 
and current reductions in outstanding 


erv ati on lower 


Senate neers 


> ——— 


obligations are tending to offset the drop 
in sales that occurred in December. 

In December the sales of manufacturers 
of parts and equipment fell about twenty- 
five per cent. from the preceding Novem- 
ber figures. This largely was in anticipa- 
tion of the January auto shows, it is 
explained. 

However, the adjustment in outstand- 
ing obligations that has occurred in the 
past sixty days has been most satisfactory. 

Manufacturers selling accessories report 
heavy increases in business, while most of 
the business of the part makers represents 
release of old orders. The replacement 
business is said to be improving substan- 
tially, and inquiries are increasing. 
the automotive 
for December, 1921, shows a 
marked ‘increase in number, total value, 
and unit value over the corresponding 
figures for November. Shipments of pas- 
senger cars increased more than’ one- 
fourth in number and value, while motor 
trucks increased one-fifth in number and 
more than one-third in value. Parts of 
cars and trucks, exclusive of engines and 
tires, show a slight increase, and exports 
of motercycles were three-fourths larger 
than in 


Almost every item of 
exports 


November. Automotive exports 
increased value of 


nearly one-fifth over the previous month. 


as a whole show an 


Between Before and After 

By Being Posted Common Errors 
Readily Avoided 

FTEN it is the blunder of an investor 

himself which is responsible for his 
misadventure in the field of finance. He 
will not take the trouble to post himself 
upon the intelligent use of his money, 
but, when it comes to buying an invest- 
ment or some speculation, he 
depend upon someone else’s advice. His 
attitude in this respect is one of “let 
George tell me what is best.” He is too 
busy making money to concern himself 
with such details. It takes several 
experiences to make the investor realize 
that it is more difficult to keep money 
than it is to make it that the 
“Georges” the investor relies upon very 


Are 


prefers to 


sad 


and 


often are free and easy with suggestion, 
for it is not their own money with which 
they are playing. 

Then again some of the Georges that 
are consulted sell their own securities and 
as salesmen they are going to make their 
wares attractive. This is their business 
and their practise is no different than that 
of the average 


salesmen. They are in 


(Concluded on page 215) 
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The Proper Ending 
Right Way Royalty Syndicate 

Investors are told in a brightly illumi- 
nated letter from E. L. Chapman, Trustee 
for the Right Way Royarty SYNDICATE 
one of the fifty-seven varieties of unit oil 
propositions hailing from Forth Worth 
Tex., that they can double their money in 
his company for when its books are closed 
for the present issue of Units at $10 the 
price will be jacked up to $20. There- 
fore it is advisable without delay for the 
investor to shoot every dollar he can spare. 
From his broad statement it would appear 
as if CHAPMAN would keep selling units 
until every living soul who had a ten dol- 
lar bill to spare could take advantage of 
it. This promoter prides himself on the 
fact that if his original intention had been 
carried out he would have bought only a 
few royalties, sold out the capital stock 
of his syndicate and let it die a natural 
death. It is too bad he did not live up to 
his resolve, for it would save some fool- 
ish investors from learning how their 
savings can come to a sudden end. 

* * * 


-~A Small Piker 
Dollar Williams 


Any office boy who wants to take a 
flyer in the get-rich-quick game need no 
longer complain about any lack of oppor- 
tunity. promoter in Dallas, 
Tex., who advertises himself in some of 
the Western papers as Do_Ltar Bit, Wr- 
LIAMS, who will take as small a sum as a 
simolian. 


There is a 


He dares any one to send him a 
Those who accept his defy have 
his assurance of finding Lady Luck sus- 
ceptible enough to flirt with him. Whr- 
LIAM says he wants to deal with sports 


dollar. 


only. Dead game sports. Those who 
value a dollar with the same contempt a 
millionaire does a, yellow back. To have 


to hunt for dollar bills indicates that for 


some of these exuberant oil promoters 
business has not been breaking so well of 
late 
x * * 
Fortune’s Sweetheart 
Columbia Company 

The sublime assurance of the CoL_um- 
Bia Co. of Fort Worth, Tex., that of all 
the oil companies there has never been one 
quite as good as it is to make money out 
of oil. Having arrived at this conclusion 
without consulting anyone else warrants 
the promoters in as definitely asserting no 
other enterprise eliminates loss so much, 
or works on a broader or safer basis. The 
ground upon which the assurance of safe- 


tv is based is a large acreage upon which 
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By Iconoclast 


to operate. By this rule, then, any per- 
son who selected the Sahara desert could 
claim because of its extensive acreage to 
offer a prime investment. Another tempt- 
ing expectation held out by the company 
is its belief that properties nestle close to 
the mother pool of oil. How poetic all 
this reads. Almost as if Dame Fortune 
out of a multitude of oil promoters has 
selected this one for her sweetheart. 


: «+ @ 


Not To Be Outdone 
Mike Healy Raises Ante 
Mike HEAty, of Forth Worth, Tex., is 
also desirous of demonstrating how com- 
paratively easy it is to turn a hundred dol- 
lars intoa multitude. He wants you to cast 
your bread upon his oil pool in Mexiaand 
see the miracle come to pass of it return- 
ing to you in hundred loaves. Suppose 
he only got one gusher that would prove 
sufficient to bring from $12,000 to $25,000 
for every $50 turned over to Mike to play 
with. Jehovah! Is there no limit to the 
pipe dreams emanating from Texas. 


* %* * 


Another Thirty Per Center 
Guaranty Fund Oil Co. 


Among the numerous benevolent gen- 
tlemen who have no other thought in mind 
than making fortunes for other people 
included E. M. THOMASSEN, 
President of the GUARANTY FuNp O1t Co. 
of Denver, Colo. For an investment from 
$100 to $1,000 he holds out the promise of 
increasing the dividend he now pays of 


» 


J) per 


must be 


cent. every 90 days to as high as 
30 per cent per quarter. On paper, mak- 
ing money nowadays is as easy as roll- 
ing off a log. The refined mountain at- 
mosphere of Colorado has a tendency of 
the 
promoters locating there. The IcoNocLAstT 
notes in Mr. THOMASSEN’s rather lengthy 
epitolary appeal for capital that the only 
thing he regrets is the time lost in develop- 
ing his company’s property in the Mexia 
field. Investors in his project are more 
likely to regret the money they stand to 
lose by giving his proposition serious at- 
tention. 


rarifving mental accomplishment oi 


* * * 


Twangs the Same String 
Stereotyped Spoonts 


Another intensive circular campaign to 
secure capital has been inaugurated by the 
voluble MarsHatt Spoonts, of Fort 
Worth, Tex., judging from the number 
of his letters THe Financial Wortp 
subscribers are sending in to the Icono- 


iry Finance 





cLAst. Each of the letters lull the same 
swan song of how Spoonts has made 
thousands of dollars for his friends and 
himself. This is like the letter he origin- 
ally composed for himself when he started 
out to make even strangers rich on a 
wholesale scale. The gentleman in his 
use of English shows himself to be a 
handspring artist, as he reverses himself, 
as for example, when he declares that if 
you knew him, but several months ago 
the acquaintance would have been worth 
several thousand dollars more than is now 
in your bank. It is the habit of these 
Texan matadors to throw their bull in the 
past tense. It is always what happened in 
the past. And when the average investor 
ventures the experiment to find whether 
they can repeat their good fortune for 
them they discover what failure they are 
as repeaters. While they say a mouthful, 
a chemical analysis of what they say would 
reduce it to hot air. 
* * x 


Discovers A New System 
Greenwich Service Corp. 

No other pvrpose in life other than to 
make people become financially independent 
has brought the GREENWICH SERVICE Cor- 
PORATION of New York into existence. A 
hungry public which is seeking this Blu 
Bird will appreciate the assurance of this 
cencern that their quest is now at an end 
How it is all to be done is so easy it is a 
wonder no one thought of it before. Her 
‘s the golden secret as it is given out by 
this concern, “live on 80% of your in- 
come, save 20%, put 50% of your savings 
into safe investments and the balance spec- 
ulate with.” If this system was followed 
the average of the men who find them- 
selves in destitute circumstances at sixty 
five would be reduced considerably and 
more people would find themselves wealthy 


enough .to keep their grand-children in 
luxury. But where does the GreEnw! 
SERVICE CORPORATION come in? That 


at once explained, for it will offer a 6% 
collateral trust note—which it says w 
be amply protected and of a short n 
turity—for the safe investment, and with 
the other 50% it will buy securities 
cempanies_ that proven themsel\ 
money-makers and are on a dividend pa) 
ing basis 


have 


At the present time it is engaged 
in exploiting the Community Gas Uti 
ties Co., which is still in its infancy and 
developing an idea of an inventor, M1tu 
by name. The only weak spot to be found 
in this new system of making people 
wealthy without their taking any und) 
risks is the link supplied by the Grrr 
WicH SeErvicE CorPporaTION. 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials — 

American Hide wae re 

A continuation of the improvement in 
the leather trade is exerting a helpful in- 
fluence on Hide and Leather stock, espe- 
ially on the preferred shares. To what 
extent earnings have improved in the 
last quarter will not be made public for 
several weeks, but if it maintains the gain 
reported in the previous quarter, which 
marked a change in the company’s affairs 
from the rather sharp slump experienced 
by the industry it will be accepted by the 
Street as another guide post pointing in 
the direction of better times. However, 
it may take a full year before any reason- 
able hope can be entertained for the re- 
sumption of dividends. 





American Ice— 

Pool operations in American Ice have 
met with considerable success. They have 
put the stock up to a new high price aided 
by rumors of melons and increases in 
dividends. Beyond the stories circulated 
by the pool or helped by it no official state- 
ments have been isped by any one in 
authority so that traders in the stock can- 
not be disappointed if the gossip does not 
turn out right. 


American Smelting— 

A revival in the mining industry would 
mean more to American Smelting than 
simply an improvement in the copper in- 
dustry because it is the custom smelter for 
all sorts of minerals produced by our 
mines. In an analysis of the company in 
this issue it is assumed that preferred 
dividends were fully earned last year, 
which is favorable. 


Butterick— 

So frequently is the story told of the 
vod earnings of the company that the im- 
pression gained is that the figures are 
already known and are intimated for what 
impressions they would create on specula- 
tive sentiment. Such good earnings as 
$8 a share should soon justify a dividend. 


Computing Tabulating— 

The pool is still active in this stock 
which under clever handling has recorded 
considerable gain. The pool has been aided 
by the gossip of good earnings and pros- 

‘tive dividend increase. Livermore is 
d to be responsible for the good market 
tion of the stock. 
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Cuba Cane Sugar— 


Substantial progress has been made by 
Cuba Cane Sugar within the last few 
months which must be gratifying to its 
numerous stockholders. It has been able 
to take care of all its maturing acceptances 
amounting in all to $18,000,000, and ar- 
ranged a loan of $7,000,000 to provide 
working funds for its grinding season. 
There has been a notable improvement in 
the sugar trade, which will continue if the 
tariff tinkerers do not interfere with its 
recovery. 


Helme— 


Another company to declare a -stock 
dividend has been the George W. Helme 
Co., which doubled its capital and divided 
the increase among the shareholders. Only 
the approval of the stockholders is neces- 
sary to put the melon into effect. They 
will do that for they are putting money 
into their own pocket. 


International Marine— 


Continued strength is displayed by In- 
ternational Mercantile Marine preferred 
stock. Let it be strength or weakness in 
a security and the speculators at once seek 
to find an explanation for it. In the case 
of this big steamship company the excuse 
was, until recently, the prospect, so it was 
said, of paying the back dividends on 
the preferred. But this story would not 
carry water upon closer analysis in view 
of the general unsettlement in shipping. 
Another story more plausible had to be 
found and it has been discovered in the 
heavy tourist business the company is 
booking. Still this is but a part of its 
business and bears the same relation to 
ecean travel as does the passenger traffic 
to the railroads; but a minor part of the 
gross. There is no immediate prospect 
for the repayment of the back dividends. 
Should the company hold its own even this 
showing would be gratifying. Its real 
harvest will come when _ international 
trade resumes its normal proportions. In 
the meantime the heavy tourist traffic helps 
the company to overcome the shortage in 
its freight business. 


Kresge— 


Another high mark in the market price 
of Kresge was touched last week when it 
went to $128 a share or $198, for the old 
stock as recently the company cut a 
juicy melon. All the optimism responsible 


for the continued advance in the stock is 
based upon the excellent earnings reported 
by the company and its prospects. Kresge 
stockholders have made _ considerable 
money out of the rise in their securities. 


Loft, Inc.— 


By arranging with the National Grocery 
Co. to handle its candies through its chain 
of stores, Loft has opened a new outlet 
for its products. It now will have, so to 
speak, 350 salesmen for its goods without 
the cost of their upkeep. The company 
is doing well, and Loft among the cheaper 
shares is well regarded as a speculative 
prospect. 


Mathieson Alkali— ~ 


A financial paragrapher claims the com- 
pany is now earning its full dividend on 
its preferred stock, but that 1921 produced 
a deficit. This is like disguising vinegar 
with sugar. Dividend resumption cannot 
he expected for some time yet. 


May Department Stores— 


Friends of May Department Stores 
stock are counting on the directors of the 
company cutting a melon for them at the 
proper time in form of a stock dividend. 
They draw this conclusion from the ex- 
cellent business their company at present 
is doing. Even that ability should en- 
gender confidence, for it has been the 
exception during 1921 rather than the 
rule. When the apples are ripe on a tree 
a child can shake them into his basket— 
the trick is to find the apples when they 
are scarce. It is so in business; those 
capable of earning profits, when everyone 
else is complaining about poor trade, offer 
evidence of excellent and superior man- 
agement. May’s is expected to show close 
to 19% earned on its stock durnig last 
year. 


United Fruit— 


Had a bear been thoughtful enough to 
spend some time analyzing the nature of 
United Fruit’s business he would have 
recognized it did not depend upon sugar 
for its largest profits. The latter come 
from bananas and other tropical fruits. 
Hence, when the stock was sold short on 
the theory that the unsettled sugar in 
dustry would play hob with the company’s 
earnings, bears found themselves bogged 
by their own foolishness. 
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United States Food Products— 


A disquieting situation exists in the 
stock of the company which has developed 
fits of weakness. It is possible it is fac- 
ing another crises in its affairs. It was 
thought that when the bankers last fall 
came to the rescue of the company by ad- 
vancing $5,000,000 on a note for a year 
and a half that this financial assistance 
would tide it over. The troubles of one 
of its minor companies early this month 
may have caused renewed apprehension. 
The burst of selling of the stock certainly 
has not come from stockholders, as it is 
in too large amounts—apparently it comes 
from people who must know something 
of the inside workings and suggests an 
effort to take advantage of this forehand 
knowledge before it becomes public prop- 
erty. No other interpretation can be put 
on the dropping of the stock, which in one 
day’s market session came to 20,000 shares. 





Railroads 





Great Northern— 


What is of more important significance 
than net income in Great Northern's an- 
nual earnings statement is the company’s 
ability in 1921 materially to reduce its 
operating expenses. This is what will 
count in the coming year for it will re- 
store the financial equilibrium of the 
company. The marked success of last 
week’s offering of the company’s bonds 
was looked upon as evidence of confidence. 


New Haven— 

Of late New Haven stock has shown a 
firmer tone. It has advanced several 
points in the last few weeks. Its upward 
swing reflects a feeling of greater hopeful- 
ness that the financial situation has swung 
around to where it may be possible to re- 
adjust the company’s financing without 
the intervention of financial surgery. The 
road’s future will largely depend upon its 
ability to meet or renew $27,000,000 of 
bonds maturing April 1 than it will upon 
a favorable decision in the New England 
rate question. Benefits accruing from any 
increased rate allowed will not be immedi- 
ate in its effects, whereas bonded debt 
must be met in some form or another. 
However, it would mean a great deal to 
railroad investments in general were the 
destinies of New Haven worked out with- 
out a compulsory reorganization. 


New York Central— 

Official December figures caused a revi- 
sion in estimate of what New York Cen- 
tral earned the first full year it has been 
under private control. The change was 
in favor of the road, for it indicated it 
earned the full 5 per cent dividend de- 
spite the poor year. New York Central 
is a mixed carrier in that, as the big trunk 
line from the country’s metropolis, it prob- 
ably carries a more diversified freight than 
do some of the other important railroad 
systems. Central stockholders should be 
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pleased over the»gratifying showing their 
property is making. 


Norfolk Western— 


A cheering effect should be cast over 
the railroad list by the annual report 
issued by the Norfolk Western for 1921. 
It was one of the few roads able to show 
its full 7 per cent. dividend paid, and was 
able to carry a surplus of $500,000 over. 
The road is classified as a coaler so that 
the showing it made speaks for the effi- 
cient management it is receiving. In a 
good market the stock should give a good 
account of itself because of its possibili- 
ties. 


Ontario & Western— 


Analysts of railroad capitalization will 
pick no quarrel with the tentative appraisal 
of $45,051,570 placed upon the road by the 
Interstate Commerce Commission, for it 
has always been regarded as somewhat 
top heavy in point of stock capital and 
bonded debt per mile. There are about 
569 miles of line operated which, when 
divided into $98,091,000 total capital, re- 
duces it to $172,390 per mile, including 
bonds. and stock. In some cases this is 
many times the bonded and stock capital 
of our leading railroad systems. This ap- 
praisal explains why the stock is selling 
under the 20’s, though it has a par value 
of $100 a share. But if we are to accept 
the Interstate Commerce Commission’s 
appraisal as conservative, then there should 
be a reversal of the Street’s appraisal, 
which is very much under the mark. Were 
we to deduct the bonded debt of nearly 
$30,000,000 there still would remain more 
than $15,000,000 for the road’s stock, or 
at the rate nearly $30,000 per mile, where- 
as the stock is selling on the basis of $10,- 
000,000. Hence the Government authori- 
ties think the stock is worth one-third 
more than Wall Street appraises it. 


St. Paul— 


It is more to the future and not to the 
past that St. Paul must be studied. It has 
a future and a good one despite the poor 
showing in December. The road is clear 
from any financing, in the early future. 
Much of the pessimism heard on the 
Street comes from the bears who like to 
take a point or two profit whenever they 
see the general market is weak. 





Oils 





Atlantic Gulf— 


A reasonable explanation for the re- 
newed weakness in Atlantic Gulf stock is 
the lack of improvement in the company’s 
business, and this also extends to its finan- 
cial status. What the company’s deficit 
will amount to for 1921 will not become 
known for several months, but it cannot 
help but be large since its principle rev- 
enues come from oil and shipping. Gen- 





erally, in both instances this business has 
been bad, but in this company’s. case it 
also has been emphsized by faults within 
itself. It is the worry whether these de- 
fects can be righted before business ira. 
proves that is responsible for the present 
unsettlement in the stock. At the height 
of the Mexican oil boom and the period 
of inflation the management was «nfor- 
tunate in contracting for several tankers 
at the top price of construction, and it is 
this burden that is acting like a thorn in 
its flesh. 


Mexican Seaboard Oil— 


From the sentiment a certain speculative 
element in the Street evidences towards 
this company’s stock such a bugaboo as 
salt water in Mexican oil fields is a matter 
of little concern. In this quarter it is re- 
garded as a second Mexican Petroleum, 
referring to the early history of that com- 
pany. One estimate of earnings for 1922 
puts them at the rate of $4,000,000 month- 
ly and rates the company as the third larg- 
est producer and shipper of Mexican Oil. 
Since the first of the year dividends of $2 
a share has been declared. Reports have 
it that the stock will soon be 
the Stock Exchange. 
around $33 a share. 


listed on 
It is now selling 


Sinclair— 


In the absence of an official statement 
of earnings the Street is estimating the 
amount and the common figure given is 
about $2 a share for the common. Any 
dividend is out of question. The company 
has bank loans to meet. It still has con- 
siderable oil on hand. 


Gulf States Steel— 


In the light of cold facts it is difficult 
to conceive on what sane ground the re- 
cent swift advance in Gulf State Steel was 
justified. Apparently the widespread pub- 
licity Henry Ford received from the news- 
papers has infused magic in his name 
when it is associated with any corpora- 
tion. It has come to pass in Wall Street 
that just the hint of his seeking control 
of this or that property will start a wild 
scramble for its stock. This is what 
occurred in Gulf State Steel until Ford 
found it advisable to put a quietus on the 
wild speculation to which it had been 
subjected. Certainly the sky rocket per- 
formance of the last few weeks cannot be 
founded on the company’s business 
with such a poor earning statement 
at hand as a deficit for 1921 of $11,937. 
As a result of following the mythical 
stories circulated about the stock quite a 
number of speculators are applying strong 
doses of arnica to the bruises they re- 
ceived. Further stock leadership of the 
type as Gulf State Steel will have the 
tendency of making the public fight shy ot 
the market. It is of too hybrid a charac- 
ter. 
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Cluett-Peabody Merger 


There may be more fire behind the 
smoke of the gossip about a merger of 
CLUETT-PEABoDY with some other corpor- 
ations engaged in its line of business than 
is the case with other merger stories now 
given circulation by the various pools 
operating in Wall Street. That is due to 
the entrance of a new Lochinvar in the 
collar business who has met with startling 
success in the last year or two. The new 
entrant for the favor of men when it 
comes to deciding what collars they shall 
wear is the Philips-Jones Co., which 
controls the Van Heusen collar, which 
made out of a fabric requiring no starch- 
ing, but which keeps its form and as a 
warm weather neck piece is preferable by 
nine men out of ten to the stiff collar or 
the sagging cloth ones. When this new 
collar was first invented it was offered to 
several of the big collar concerns, among 
which is mentioned CLurtt-PEABopy & 
Co., but was turned down. Not long 
afterwards, when older rivals discovered 
from proprietors of “gents’ furnishing 
stores” of the great demand there was for 
the new co!lar, several efforts were made 
to acquire control of it. It is said an 
offer as high as $1,000,000 in cash was 
made, but it was too late. Now it is 
found advisable to propose a merger be- 
tween the makers of this new collar and 
some of the older companies, and who 
would be more likely to be considered in 
this connection than CLUETT-PEABoDy or 
the MANHATTAN SuHirt Co., another big 
success in gents’ furnishing, and one of 
the few enterprises in a bad business year 
to report progress. 


——_-O——_- 


International Motor Truck 


If a new line of business in which the 
company has engaged turns out as ex- 
pected it will open up for it a new field 
of revenue that can attain highly profit- 
able proportions. Its new venture is the 
manufacture of trucks that will run on 
rails, large enough to carry about thirty 
passengers. In other words it is a rail- 
road jitney, intended to solve for the steam 
roads the problem of making the operation 
of small branch lines profitable. The idea 
appears feasible enough, the only question 
being if the railroads will take kindly to 
this innovation. If these trucks ‘carry 
freight also it may result in bringing about 
a complete revolution in long-distance 
motor truck freight hauling. It is from 
this source that considerable inroads have 
been made in the short haul freight traf- 
fic. One of the large Eastern roads is ex- 
perimenting with the idea with a view of 
innaugurating the service. Its success 
may save a good many branch lines operat- 
ing for short distance from being scrap- 
ped, as eventually they would be if they 
continued to be a draining ulcer on the 
main property. If success attends the 
company in its new departure it should 
communicate itself to its shares in the 
form of price accretion and an increased 
dividend outlook. 
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Western Pacific’s Ofter 


Submits Its Proposition to Denver & Rio Grande Railroad 
Bondholders 


- been worked out for the DENVER 

& Rio GranpE RarLroap along the 
lines the WesterRN Paciric considers 
fairest. On the other hand some of 
the Denver & Rio GrANpeE adjustment 
and refunding bond holders think differ- 
ently of the proposition, so much so they 
have formed an independent committee, 


. RE ORGANIZATION plan has 


and have set out to secure more modified 
terms. So far what legal opposition the 
DENVER security holders have made has 
been futile for the courts have not upheld 
them in their stand. It may prove dif- 
ferent in the case of the bondholders, that 
remains to be seen, if their opposition 
reaches so far that it is fought out in the 
courts. 


The WestTERN Paciric feels it is legally 


entitled to dictate the reorganization terms.. 


The management may also think its terms 
are moderate for if they wished they could 
attempt to be a hard task master. Still 
the importance of seeing an early re-or- 
ganization may result in an amicable 
adjustment of the differences that have 
arisen between the different protective 
committees. 


PROMISING OUTLOOK 


Under the proposed plan the holders 
of the Denver & Rio Granve 5% refund- 
ing bonds, upon their acceptance, will re- 
ceive 50% of their investment in a new 
sinking fund 5% mortgage bond and the 
other 50% in a 7% cumulative preferred 
stock. As the Denver & Rio GRANDE is 
a profitable property and never should 
have fallen upon evil days except for 
its unfortunate guarantee, there is every 
reason to expect under the WESTERN 
Paciric management to earn its pre- 
ferred dividend in which event the refund- 
ing bondholders would be much better off 
than if their bonds were left undisturbed. 
They would be receiving an income on 
their investment of 6% instead of 5% as 
is now the case contingent upon the ac- 
cumulated 7% preferred dividend being 
paid providing the plan is finally accepted. 
Through the proposed reorganization the 
bonded debt will be scaled down from 
$125,056,000 to $101,669,000, and the an- 
nual fixed charge from $5,896,940 to 
$4,613,160, but what is more important in 
the last analysis the road will have the 
benefit of now having the WESTERN 
Paciric an integral part of its physical 
structure to build up its earning power. 
[he Denver’s offspring has taken it over 
as a child would its parent when he had 
reached a decrepit age and was no longer 
able to support himself. 


COUPONS TO BE PAID 


All the refunding bondholders accept- 
ing the proposition of the WEeEsTERN 
Paciric will have their February coupons 
paid with the further guarantee of the next 


August coupon also being taken care of 
in a similar manner if, by that time, the 
plan has become operative. Through an 
unlimited unifying mortgage it is proposed 
to refund the underlying bonds of the Rio 
GRANDE JUNCTION and provide about $20,- 
000,000 cash for betterments for which 
the DENVER road has been very much in 
need. 


NEW SHARES 


The capital of the new company is to 
consist of $50,000,000 preferred stock part 
of which goes to the refunding bondhold- 
ers and 400,000 shares of no par value 
common stock, 300,000 of which goes to 
the WeEsTERN PaciFic Corporation in con- 
sideration for the acquisition of the prop- 
erty of the old company and 100,000 in 
return for cash the WeEsTERN Pactric will 
supply the new company. 


One of the objections made against this 
proposed plan is that the new company 
can issue any amount of unifying bonds 
under the unlimited provision, which 
bonds would come ahead of the refunding 
bonds. In that event, should the new 
company get into difficulties where another 
re-organization becomes necessary the 
refunding and adjustment bond holders 
could be wiped out as were the present 
preferred and common stockholders. A 
study of the D. R. situation will appear in 
the next issue. 

ee ere 

Railroad Equipment Business 

Indications of a steady upturn in the 
orders railroad equipment companies are 
entering in their books, is seen in the an- 
nouncement by the American Locomotive 
Company that it has closed contracts for 
thirteen locomotives of various types. Of 
these orders nine are scheduled for two 
railroads, the Delaware, Lackawanna & 
Western to receive five, and the New York, 
Ontario & Western, four. The other four 
are distributed among four industrial con- 
cerns, which ig held to be of particular 
significance as showing a picking up in 
business in many lines of endeavor in- 
stead of only one. The orders came from 
cement, sulphur, automobile and manu- 
facturing companies. 

—_o—_- 
Studebaker Pool 

Until March the pool in Studebaker will 
have the absence of an earning statement 
by the company to help them in their 
market position, for what the Street likes 
is more or less mystery as it is on expec- 
tation it speculates. The directors an- 
nounced the earnings for the fourth quar- 
ter will be embodied in the annual report. 
In the meantime unconfirmed statements 
claim the net earnings for the common 
stock will run between $18 and $19 a 
share. In this case the company has done 
much better than the average motor con- 
cern. The usual dividends were declared. 
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By THE OBSERVER 


Whether or not a League of Nations 


The is an absolute guarantee against 
Genoa future wars is an empirical prob- 
Confab lem which time alone can answer 


A Business League, 
It is a com- 


truthfully. 
however, is more practical and tangible. 
mon necessity, and as long as there is international 
trade, does exist in an abstract, if not in a concrete 
form, for the day has passed where any progressive 
nation can thrive and maintain complete isolation from 
other countries of the world. 


With our knowledge of this fact it would be a bad 
blunder for us to hold aloof from the proposed con- 
ference at Genoa where the best economists of the 
leading countries expect to study and discuss economic 
matters of the greatest importance. Whatever con- 
clusions will be reached by the conference will prove 
of inestimable advantage to the whole world. 


We have considerable at stake, the favorable outcome 
of which will largely depend upon the restoration of 
Until such stability returns, 
outside of Great Britain, we cannot hope to have our 


economic equilibrium. 


foreign debtors pay us what is owing. 


Not only will this conference have to deal with 
the question of restoring international credit, but will 
be compelled to pay serious heed to bolstering up the 
weaker countries so they may prove a help to trade 
rather than a menace. 


United States should have its 
representatives at the long table around which the dele- 
gates will gather, not only to listen to what is dis- 


cussed, but to proffer advice when in a position to 


By all means the 


do sO. 


Such attendance does not bind us to be party to 
any agreement. That we could not be without the 
consent of Congress, . But our delegates can come back 


primed with facts to help us decide our right course. 


Now that Ireland has secured her 


Erin own form of Government her old 
Go battle cry of “Ireland Forever” will 
Bragh through the process of commercial 


necessity undergo a change to the 
more peaceful one of “Ireland Wherever” the Irish are 
in enough numbers to add to her material gain. 


In this direction she is progressing with great rapid- 
itv. She is hardly out of her bondage before she begins 
to form ties of a financial and commercial nature with 
her people who have made homes for themselves in other 
lands. As the preponderant majority of Irish in other 
countries are citizens of this country Ireland will culti- 
vate our friendship through them. 


Already it is announced that a new ship line has been 


organized to operate directly between New York City 
and Ireland; a special service for Irish people, who 
would like to visit the scenes of their youth in a thor- 
oughly Irish style. 


As far as we are concerned we welcome this tend- 
ency towards progress. As a friend we appreciate her, 
as a customer we welcome her at this time, as well as 
any other, in our international trade, and are desirous 


of having our commercial intercourse mutually profit- 
able. 


If one Irish steamship line is not sufficient the ocean 
is large enough for as many as may be required to bind 
the ties of business between us completely. 


Those close to Nature seem to see 


Tiliers the light of reason more quickly 
Of the than others who are kept away from 
Soil her by artificial barriers. Out in 


God’s country, as they say, a man is 
regarded more for his character than he is for his 
money. The dandy finds his surroundings there un- 
congenial, for country people find it more pleasant to 
shake the horny hand of toil than the soft palm of 
the person who lives upon an inheritance. Out in the 
open country also the law is not waited upon to 
remove a trickster; he is ostracised by his neighbors 
refusing to have any contact with him. 


A touch of this spirit SamureL Gompers felt when 
he attempted to tell the farmers at their conference at 
Washington, that the laboring man was not responsible 
for the economic dislocation. Hardly had the state- 
ment issued from his lips when a dozen delegates came 
to their feet to tell him they thought differently. 


The farmer knew the extent to which the silk shirt 
worker held him up. This they told the labor leader 
in plain words. They had their own experience with 
labor and they reasoned if the ratio of excess wages 
they were compelled to pay for certain work on their 
farms was maintained throughout industry it represent- 
ed a material part of the high cost of living. As fur- 
ther proof one of the delegates hurled at Gompers the 
irrefutable statistics of the Commerce Commission’s 
report showing that 60% of the gross operating ex- 
penses of the railroads represented labor, hence was 
responsible for the continuation of the present high 
freight rates. 


These men of the soil get close to the truth, and 
are unafraid to speak it. You see, they are not running 
for office. What they want, as one of them said, is a 
living wage for what they produce, and, if granted it, 
they can underwrite the country’s prosperity and pro- 
vide work for every one now unemployed. That is no 
idle boast, but the bald truth, for there cannot be any 


prosperity unless it originates from the soil. 








“Government ownership of rail- 


Behind roads” propagandists are making 
Hines considerable capital out of the evi- 
Charges dence before the Interstate Com- 


merce Commission of WALKER D. 
Hines, the Railroad Administrator, who succeeded Mr. 
\McApoo. Mr. Hines testified that the railroads were 
improved physically under Government operation. He 
hardly could say otherwise without reflecting upon his 
ywn administration. 

In answer to Mr. Hines the Association oi Railway 
Executives gives contrary testimony, citing figures as 
their proof to show that the railroads were permitted 
to run down under Federal operation. This leaves the 
layman nonplussed. 

Let’s leave it to a popular vote. The results we fear 
not, for every individual who had to ride on the steam 
cars during the war can tell from his own experience 
whether UNcLE Sam, or private management is the 
best master for the railorads. When the ballots were 
all counted we are afraid Mr. Hines and Mr. McApoo 
would discover that the majority of people think dif- 
ferently than they do about Government operation. 


One essential fact has escaped the attention of both 
spokesmen on this question. It has a considerable bear- 
ing on the controversy. It relates to the Adamson law, 
that was forced on the railroads, in a period of declin- 
ing business, whose effect was paralyzing on their 
profits. What money was available for the maintenance 
of the roads was considerably curtailed by the in- 
creases in wages allowed under the law. The Govern- 
ment, on the other hand, with its access to the peoples’ 
money, did not have to concern itself with profits nor 
with deficits. If it so desired with its power of taxation 
it could almost have relaid the tracks on gold ties. 


When the sales tax was suggested 


Bonus to Congress as the most practical 
and method to take the halter off the 
Taxes neck of business it was received with 


a cold shoulder. No argument, 
however convincing, that this form of tax could provide 
the Government with sufficient revenues, carried weight 
with the farmers bloc. It could see in it only the sin- 
ister shadow of a plot by the rich to shift the tax 
burdens to the shoulders of the consumer. But now a 
sudden change of heart towards such a tax has come 
over Congress, probably resulting from the approach- 
ing Congressional election. 

Strange to relate this revulsion of feeling results, 
not from a changed belief, but out of a desire to cater 
to the mythical soldier vote. So Congress is strong 
for the passage of a soldiers’ bonus, but is in a 
quandary as to where the money is to be secured to 
pay it. As one of the last resorts it is seriously con- 
sidering the sales tax as the instrument to raise the re- 
\uired cash, amounting to $2,000,000,000. Political 
necessity and foolishness has cloaked a despised tax 
‘xpedient with the garment of respectability. 


If the soldiers’ bonus bill passes and becomes a law 
t will sound the death knell of a Republican Congress, 
for the country is in no condition to meet such an in- 


‘ 


crease in taxes as this measure will impose The 
majority of soldiers are opposed to it. They do not 
wish their patriotism to be measured in dollars and 
cents. They would much prefer whatever largess the 
Government is in position to distribute to be devoted 
to alleviating the distress and increasing the comforts 
of the disabled and incapacitated men. 

Should the bonus bill become a fact and the cash 
it calls for be collected by a sales tax, the soldiers 
themselves will find that in the end they are digging 
in one pocket to meet what the Government has put into 
the other. 


By the Senate action in passing the 


The measure to refund the War Debt of 
War the Allies the way has been made 
Debt clear for putting that delicate task in 


the proper hands. No doubt the bill 
will be approved in the House of Representatives, and, 
as the President has sponsored it, he too will expedite 
it when it reaches him. 


The authority to negotiate the refunding terms is 
vested with the Secretary of the Treasury, and a small 
working committee whom he may select. Neither the 
Secretary nor his associates are restricted except as to 
point of time when the debt must be paid which is not 
later than 1947. In regard to interest, that must not 
be below a certain per centum per annum. 


These men are sure to approach their delicate task 
with due consideration of the financial condition of the 
debtor countries, since it is not our desire to embarrass 
our friends, but rather to extend them a helping hand 
in meeting obligations that none of them wish to avoid. 
As large as is the Allied Debt a period of prosperity 
would soon make this burden a light one. 


When you sell something you 

Eves haven’t got and are called upon to 

on fulfill your promise you must buy it 
Future to make good. This the bears well 
realize, but what has mystified them, 

is the difficulty they experience in rebuying something 
they sell. They very often find when they attempt to 
cover there is no profit in their transaction, for the float- 
ing supply of their stocks seems to be quickly absorbed. 

Their puzzlement is the greater for they have prevail- 
ing conditions operating in their favor. Annual reports 
of corporations as a rule present no enlivening picture. 
Most of them reflect the struggle they have passed 
through in 1921. Yet there are people willing to buy 
the stocks. 

If the bears wish to solve their riddle they can do 
so by reading the reports of corporations telling of the 
increase in the number of shareholders. If their stock 
books could be thrown open to public inspection it would 
be found that the new members added to the family of 
shareholders come from the Joneses, Browns and 
Smiths, who seldom read the financial pages of the 
newspapers, but have the sense to realize a future for 
the United States greater than in the past and, while 
securities are on the bargain counter they are laying in 
their supply, fully expecting in the next ten years to 
reap a good profit. 




















Europe’s 
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in this writing; either to those parts with 
which there is not difficulty to agree, and 
those with which one may disagree. 


The chapter in the book devoted to 
ways and means of stabilization is well 
worth reading, even though the rest be 
skipped. 

x * * 

ENATOR BORAH, contributing his 

quota to the flow of discussion in the 
debate on the foreign debt refunding bill 
last week, asserted that the most power- 
ful financial intersts in this country and 
abroad mtend that the 11 
us by the allied and associated powers 
never shall be paid. 

No one 


MAN 


billions owed 


ever has accused the GENTLE- 
IpAHO of Nor 
accused being an 
3ut one wonders if he has 
looked at both sides of the question. 


FROM insincerity. 


has anyone him of 


economist. 


Whatever financial interests here or 
abroad may think or desire, those among 
them who are economists as well as 
bankers regard the whole matter as some- 
thing far more serious than _politico- 
economists concede it to be, for all their 
sincerity and 


professions of grave 

concern. 
Suppose we settle the whole debt 
problem forthwith. Let us demand that 


the debt be repaid in a specified time, 
and that the payment of interest at five 
per cent begin with the signing of the 
papers. 

What then? 


The politico-economists tell us that the 
arrangement of the debt on a payment 





= 


Our 
February List 





acetone 
en amen 


of investment sugges- 
tions contains over 165 
issues of high-grade 
bonds carefully selected 
to meet the individual 
requirements of conser- 
vative investors and in- 
stitutions. 


Yielding 4% to 8% 
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Ailments 


basis at once will assure decreased taxes. 
It will mean also, that international trade 
can be resumed on the old scale without 
loss of time. 


Interesting, if true. 


* * * 


OW are our European debtors to 
H pay the interest on their debts? 
Suppose five per cent, as has been sug- 
gested, is decided upon as the rate? Where 
is it coming from? 


Some very rash promises have been 
made regarding the revival of our foreign 
trade. 


The War Finance Corporation started 
in to help the cotton industry, and other 
American producers. But foreign buyers 
held off. The Corporation gave it up as 
a bad job, and gave their attention to 
assisting American producers in holding 
their products until such time as foreign 
trade should develop. 


Meanwhile the business man and the 
farmer are worried. They are beginning 
to wonder just when a market for their 
goods is going to be restored to them. 


They say they do not want the billions 
we loaned to Europe to come out of our 
own pockets, and they are anxious to see 
the debt matter settled, so that Europe 
can begin paying what she owes. 


Naturally, if the Allies are going to 
pay us $500,000,000 interest, the Govern- 
ment will not have to raise the amount 
at home. 


But let us apply the test of progression, 
like all good economists. We will go 
back to the first query, therefore, and ask 
once more, just where and how is Europe 
going to get the necessary with which to 
pay us $500,000,000 a year; or any 
amount for that matter. 


* * * 


UROPE will have to get busy and 

find the means of payment, say. those 
who insist upon viewing the matter as a 
straight “business proposition.” 


What does that mean, 
ordinary political economy? 


according to 


The obvious answér is, Europe will 
have to ship to us, and therefore will have 
to sell us, more goods than she buys from 
us. There is no other way. She will 
need good American dollars, or, to be 
more accurate, bills on New York, and 
the only way to get them will be by sell- 
ing goods to us. 


Now the cotton growers, and the grain 
growers, and the manufacturers, have 
been complaining because Europe cannot 
buy from us because she lacks in pur- 
chasing power. But we would ask her, 
if we insist upon having interest forthcom- 
ing on back debts, to use what little pur- 


chasing power she has, for the purpose 
of paying that 11 billion dollar loan, . 
the interest on it. 


—t 


What is going to happen to our export 
trade? I can see it retreating now. 


The thing to do, so it would seem, is 
to seek ways and means of giving 
Europe a purchasing power which shic 
does not at present possess. It is hoped 
that the Genoa conference will provide 
the corrective. That should be of more 
importance than the question of getting 
interest on our eleven billions right now, 

(To be continued) 
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Inter. Rubber Active 

Many small investors, who several years 
ago bought the stock of the Intercon- 
tinental Rubber Co., on the strength of 
the good reports heard about it and be- 
cause of the high standing in the financial 
community of the men on its directorate 
are deriving some comfort from the pres- 
ent efforts to revive speculative interest 
in its prospects. .They have paid consid- 
erably higher prices for the stock, which 
several times on the Curb jumped in price 
like a skyrocket, only to come down to 
earth like the stick of such a terrestrial 
messenger. The project is a gigantic 
tropical development. As such it has 
merit, if its plans can be carried out. Un- 
fortunately the set backs it received have 
not been entirely of its own making, the 
internal troubles of Mexico having to a 
certain extent interfered with its prog- 
ress. The company owns there about 
2,000,000 acres of land available for the 
production of rubber and in Sumatra, ad- 
joining the concessions of the United 
States Rubber Co., it controls another 
parcel of 3,300 acres. Mexico is now very 
much at peace, so that the Intercontinental 
Rubber Co. may proceed to bring its con- 
cessions to a point where they can return 
the capital invested. The market for rub- 
ber also shows encouraging signs of im- 
provement. This betterment makes the 
prospects for the company promising 
But with all these better indications the 
stock is a speculation and will appeal only 
to people who like to take a good chance 
for the opportunity of making an unusual 
profit which would eventuate with the 
actual shipment of crude rubber and not 
from the prospects of growing it. Here- 
tofore the promoters have allowed their 
optimism to influence them to believe such 
large developments can be brought to a 
success in a much shorter time than was 
humanly possible. This seems to be a 
common fault with many. 


——9———= 


Bears Gathering Courage 

More activity than has been the cas¢ 
for several months has been noted in bear 
circles. They are coming out of their 
holes hungry, to attack securities, seein? 
that so many weak ones have been run 
so easily. Naturally they scent a soft sp 
to raid. If they meet with success the! 
appetites for more will increase in vor®- 
ciousness. 
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HERE were no developments of 
particular interest in the municipal 
bond market during the last week. 
Prices held firmly with buyers demanding 
such loans as were offered but there was 
not such an urgent call as to result.in any 
upturn. New offerings were confined 
largely to issues under the Federal Farm 
Loan Act. 


The most important new offering was 
that of the Lincoln Joint Stock Land 
Bank for $5,000,000. The first Joint Stock 
Land Bank of Chicago also sold $1,500,- 
000 of farm loan bonds. These issues 
have become very popular with those seek- 








INVESTMENT SUGGESTIONS 


Long Term 
Yield 
Issue Percent 
City of New York 4%s, 1971*........ 4.27 
Westchester Co. N. Y. 5s, 1950-60*.. .4.10 
City of Detroit 4s, 1945*............. 4.30 
Los Angeles Co Cal 5s 1950-51...... 4.65 
Conriotie BF CO, TORR. oc cick ccedsccscas 4.80 
. Short Term 
City of Baltimore 5s, 1928*.......... 4.50 
City of Bridgeport 44s, 1928*....... .4.50 
State of California 4s, 1928*.......... 4.50 
Town of Bloomfield 4%4s, 1923....... 4.50 
City of Cleveland Sch 6s, 1930....... .4.65 


*Legal investment in New York State. 








ing a long term high-grade investment, the 
yield being 5% to maturity in 1951. The 
City of Minneapolis was the largest muni- 
cipal borrower, selling $2,295,000 of 434% 
Serial bonds on a basis to yield from 
4.65% to 4.35%. 


In a few days a new issue of Federal 
Farm Loan bonds amounting to $75,000,- 
000 will be offered at a price which has 
not yet been announced. This issue is one 
of the largest of its kind which has yet 
appeared and is attracting a good deal of 
interest. The time has been chosen when 
the field is practically clear of competition 
and it is thought the entire amount will 
be subscribed for within record time. 


A bill has been introduced in the New 
York State Legislature to amend the sec- 
tions of the State Finance Law which 
relate to the investment of State funds. 
This is following recommendations made 
by Governor Miller more than a year ago 
and proposes that the State Treasurer 
shall make all investment of State funds 
and that he shall be custodian of all bonds, 
mortgages, certificates of stock and other 
securities belonging to the State. By hav- 
ing the Treasurer’s accounts checked by 
the State Comptroller it is thought that 
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much of the inefficiency in making State 
investments will be eliminated. 


In the discussion of the amount of tax 
free securities outstanding, Mr. Mellon, 
Secretary of the Treasury states that on 
January 1, 1922, he estimated the amount 
at $10,660,000,000 of which $5,660,000,000 
are in the hahds of insurance companies 
and like corporations, with the remainder 
being held by individuals. This estimate 
includes municipal bonds, tax free govern- 
ment bonds and federal farm loan bonds. 

Some important offerings of recent date 
were: 


Lincoln Joint Stock Land Bank 5s, due 
November 1, 1951. Amount $5,000,000. 
Instrumentalities of the Government by 
Act of Congress. Optional after Novem- 
ber 1, 1931. Prices to yield about 4.80 
per cent. to optional maturity and 5 per 
cent. thereafter. 


City of Minneapolis 434s, due annually 
February 1, 1923 to 1952 inclusive. Amount 
$2,295,000. Legal investment for savings 
banks and trust funds in New York and 
other States. Prices to yield from 4.65 
per cent. to 4.35 per cent. 


First Joint Stock Land Bank of Chicago 
5s, due November 1, 1951, optional after 
November 1, 1931. Amount $1,500,000. 
Issued under the Federal Farm Loan Act. 
Prices to yield 4.80 per cent. to 1931 and 
5 per cent. thereafter. 


City of Yonkers 4¥%s and 4%s, due 
serially from 1923 to 1962 inclusive. 
Amount $1,113,000. Legal investment for 
savings banks and trust funds in New 
York State. Prices on all maturities to 
yield 4.25 per cent. 


City of Paris, Texas, 5s, due serially 
from 1923 to 1972, inclusive. Amount 
$1,000,000. Assessed valuation of prop- 
erty $15,768,000, net bonded debt $1,240,- 
500. Prices to yield from 5.50 per cent. to 
5.25 per cent. 


School City of Fort Wayne, Indiana, 6s, 
due February 1, 1927. Amount $860,000. 
Assessed valuation $143,860,000, total bond- 
ed debt $2,112,000, or at ratio of 1.4 per 
cent. Price to yield about 4.70 per cent. 


City of Middletown, Ohio School Dis- 
trict 514s, due serially from 1923 to 1946. 
Amount $600,000. Assessed valuation 
$48,949,760, net bonded debt $1,067,909. 
Prices to yield from 5 per cent. to 4.80 
per cent. 


City of Berlin, New Hampshire, High 
School 5s, due serially from 1922 to 1941. 
Amount $400,000. Legal investment for 
savings banks and trust funds in New 
Hampshire, Vermont, Maine, Rhode Is- 
land and other States. Prices, all maturi- 
ties, to yield 4.50 per cent. 








Kings County 
Lighting Co. 


Brooklyn, N. Y. 
Ist Refunding Mortgage 
644% Gold Bonds 
Non-callable until 1940 
Due 1954 


A $4,250,000 Mortgage on prop- 
erty appraised at $7,500,000, sub- 
ject to only $750,000 underlying 
bonds. Earnings more than twice 
total interest charges. 


A good bond on an old-estab- 
lished lighting company having 
exclusive and perpetual franchises 
and serving a territory whose 
population has quadrupled in the 
past 12 years, 


Price 9914 and interest 
Yielding over 612% 


Circular F-40 upon request 
Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6776 























HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 
71% to 814% 


Offerings upon request 
for Circular FW. 





amma 


WADDELL, : 
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89 Liberty Street New York 




















American Light & Traction Co. 


MacOQUOID & COADY 


Members New York Steck Exohange 
Telephone: Rector 9970 


14 Wall St. New York 











American Light & Tract. 
Cities Service 
Bought—S8old—Quoteé 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Eaechange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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High Yields and 
Well Secured 


CRE: Os Bs 7 Ec hax caweertiannees 1941 
Portland Railway, Light & Power7'4s. .1946 
I HE FB uk oon vee ents cesane 1936 
Prices yielding about 7.12—7.20—7.25% 
respectively. 


Circulars on Request. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 
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Biscuit Stocks As Barometers 


(Concluded from page 187) 
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past six years, an average earning of 
about 20 per cent on the second preferred 
may be taken as a tentative figure. This 
return on this issue means about $400,- 
000. Seven per cent must be paid on the 
preferred regularly to maintain it. Tak- 
ing 3 per cent more as the amount which 
may be averaged in reducing the back 
dividends, A total of $200,000 a year to be 
disbursed on this issue, it will take almost 
ten years to pay off the dividends. 


MEETING OBLIGATIONS 


There is every likelihood that the com- 
pany will make every effort to do this. 
Meanwhile, of course, no payments will 
be made on account of common dis- 
bursements, as nothing can be paid on 
the junior issue until all defaulted dis- 
tributions on the senior obligations have 
been taken care of. 

With no prospective return on the com- 
mon for an assumable period of ten years 
to come, there can be little likelihood of 
increase in market value except as that 
period draws to a close. Though the book 
value of $50 a share stands, this may be 
wiped off if the company has a bad year 
and fails to pay its preferred dividends, 
causing action by the holders of this issue 
or is forced to issue bonds to tide over a 
period of stress. 

Prices of its commodities are constantly 
falling as staple crackers have to keep in 
some alignment with the price of bread. 
This is particularly true today when 
housewives are watching pennies and the 
difference of a cent between a box of 
crackers and a loaf of bread decides the 
matter in favor of the cheaper article most 
often. 


The second preferred issue of Loose- 
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Wiles would seem to be a purchase, de- 
pending to a great extent on the report of 
earnings for 1921. If the company has 
succeeded in retrenching on its expendi- 
tures and shows a good earnings state- 
ment for that period, there would seem to 
be every likelihood that earnings can be 
kept up. On the other hand, if the year 
has not been satisfactory, it may be im- 
possible not only to continue the extra dis- 
bursement on the second preferred, but 
the regular dividend as well. This would 
not seem likely, however, in view of the 
fact that the company made the declara- 
tion during the year 1921. 


The National Biscuit Company was not 
caught with high inventories coming into 
1921. It has always been the policy of 
this company to keep as liquid as possible, 
and the boom years of the-war and di- 
rectly afterward did not make the differ- 
ence in earnings which were shown in the 
case of Loose-Wiles. 


LOOKING AHEAD 


It is apparent from the fact that the 
company’s net working capital at the end 
of 1920 was $17,341,959, total current as- 
sets being $19,845,237 and current lia- 
bilities $2,503,278, that the slow year of 
1921 was pretty well anticipated and pro- 
vision made therefor. Cash at that time— 
$3,105,459—was higher than for five years, 
as were investments and accounts receiv- 
able, while inventories, though totaling 
$8,235,340, were lower than at any time 
since 1917. Today they are understood 
to have been cut in half. Accounts pay- 
able, as always in the company’s history, 
were very low, being but $591,648. 


The National Biscuit Company has a 
capitalization of $55,000,000, being divided 


into $25,000,000 of 7 per cent cumulative 
preferred, of which $24,804,500 is out- 
standing and $30,000,000 common, of 
which $29,236,000 is outstanding. Both the 
common and preferred receive 7 per cent, 
the latter having enjoyed this disburse- 
ment since 1899, the former having re- 
ceived dividends varying from 1 per cent 
to 834 per cent annually in that period. 


THE OUTLOOK 


In the ten years from 1911 to 1921 the 
aggregate net profits available for divi- 
dends have been $48,261,536, the annual 
average being $4,866,710. The total per- 
centage earned on the preferred stock has 
been 194.57 per cent and annual average 
of 19.62 per cent, while the percentage 
earned on the common after allowing for 
the preferred has been 105.69 per cent or 
an annual average of 10.71 per cent. To- 
tal surplus is now $23,000,000. 


Earnings for National Biscuit will prob- 
ably not show up as well for 1921 as in 
the past few previous years for the same 
factors which have acted adversely on 
Loose-Wiles will have a similar effect on 
this company. After the writing off of 
such inventory losses as may have oc- 
curred the company should show about 8 
per cent on the common. If this is the 
case addition to surplus for the year will 
not be large and the common will prob- 
ably show a falling off in selling price to 
a figure nearer par. In 1922, however, 
a rise in value will possibly take place. 

The holders of Loose-Wiles ‘second 
preferred should have a good year ahead 
of them, based, as aforesaid, on the earn- 
ings statement for 1921. The common 
shareholders, however, should not look 
for any advance, rather a further reces- 
sion in value, with little prospect of any 
return on the investment. 

— -Q——— 
Consolidated Gas Dividend 
On the slender thread of the Supreme 
Court’s decision it may be said that the 
company’s future depends. For the last 
few years the earnings statement have 
only too plainly shown that it could not 
manufacture gas at 80 cents which the 
city is endeavoring by legal measures to 
enforce it to do. Even at $1.20 it appears 
to be impossible, and the company has 
sought an increase to $1.50. While the 
city’s suit is pending the excess price over 
80 cents has been set aside awaiting the 
court’s final decision until it now amounts 
to over $12,000,000. If the outcome is 
favorable to the company it would about 
amount to the deficit for the past two 
years, if it goes the other way then fur- 
ther dividends may be uncertain until the 
cost of manufacturing gas falls back again 
to its former low prices. The situation is 
regrettable for this company, whose in- 
vestments in its property are placed at 
$400,000,000, and which has never fallen 
under any criticism as to reckless man- 
agement or overcapitalization. It is suffer- 
ing from an excess injection of politics 
into its business. The declaration of the 
regular dividend last week was a surprise 
for the Street. It, however, restored some 

confidence among investors. 
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Confidence Underlies Financial Markets 


markets is the unmistakable confidence which underlies them. In the recent 


A BOUT the most noteworthy thing about the present status of the financial 


past, professional operators have done their best to induce the selling of stocks. 
But they have found the willing sellers are few in number. 


There are some indications that industry and business is beginning to stir from a 
long period of comparative inertia, although developments in this connection by no 


means have been pronounced. 


After midweek, the market became quite active on the upside. There was some 
active bidding for stocks, and not many seemed disposed to sell in response. While 
advances largely were the work of the professional traders, still there was something 


to be gained from the record. 


It must be remembered that, in order 
that there may be an active market, there 
must be general competitive bidding for 
stocks. If everyone wants to buy, and 
holders insist upon making the would-be 
buyers bid against each other, then there 
is certain to be an advancing market. 
We do not believe that such a period is 
here. But it is in the making. 


Since mid-January the market has been 
selling off with some degree of irregu- 
larity. It is more than likely that this 
month will be no different, although there 
may be frequent interludes when an over- 
heavy short interest may necessitate the 
sort of operations that make for plus 
signs. 


Pools were in evidence last week, and 
the results in most cases were satisfactory 
to the members of the market aggregations. 
The apparent small floating supply of 
stocks facilitated their work. 


To all appearances the banking fra- 
ternity do not credit the wails occasionally 
issuing from the headquarters of the rail- 
road executives and the lukewarm com- 
ments of the daily newspaper observers. 
Last week we noted that railroad equip- 
ment obligations are being issued at yields 
slightly better than 5%. That does not 
look like lack of confidence on the part 
of the bankers who underwrite such offer- 
ings. A year ago some railway equip- 
ments were brought out on a basis higher 
than 7 per cent. We take it that the 
soundness of the position of the railroads 
is such as to justify confidence and pur- 
chase of good stocks and bonds at the 
present time. 


Taking all of the factors, signs and 
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promises into consideration, we would say 
that the outlook for the immediate 
financial future is favorable and that a 
certain degree of optimism is being 
engendered. 


Some were inclined to regard the situa- 
tion relative to soldiers’ bonus with a lit- 
tle apprehension, but the influence of such 
opinions upon the financial markets, at 
least at this writing, has been negligible. 
Authoritative observers hold that, should 
the bonus bill be enacted, it will have an 
adverse effect for a time. But there is 
no reason for taking it for granted that 
the bill will become a law. The way in 
which the bonus could be raised would be 
by means of taxation, and it is believed 
that Congress is fully aware that the pub- 
lic in general is not keen upon having its 
tax burden added to. The Administration 
also is opposed to added taxation. It 
therefore is an open question as to whether 
Congress will take chances on going the 
limit in regard to pushing through the 
bonus matter. 


Mexico came in for a share of favor- 
able attention toward the close of the past 
week. It was made known that SENoR DE 
LA Huerta, finance minister of the 
Obregon administration, will be a New 
York visitor shortly, when he will con- 
sult with bankers here. This was re- 
garded as about the best news that has 
come out of Mexico in many a month. It 
begins to look as if Mexico has about 
made up its mind that the interest on its 
external obligations, which has been in 
default for some time, must be paid. 
The possibility of a discharge of the obli- 
gations of the Mexican Government can- 
not but be accepted as one of the most 
favorable of current developments. 
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For example, in 1920, the net per ton 
of Midvale was about $16.74 on 1,309,- 
838 tons of steel shipped, as compared with 
$43.99 per ton in 1917, on 1,614,373 tons 
shipped. 

In 1920, Lackawanna shipped 1,085,293 
tons of steel, upon which the company’s 
net profit was about $9.84. In 1917, the 
company shipped 1,202,494 tons upon 
which the net profit per ton was about 
$16.47. . 

Contrast 
STEEL. 


those showings with U. S. 

In 1920, the Corporation shipped 14,- 
080,000 tons, upon which net profits were 
$12.58 per ton. In 1917, the Corporation 
shipped 14,942,911 tons, and the profits 
figures at $19.76 per ton. 

TONNAGE FLUCTUATION 

It is to be admitted that there are dif- 
ferences in grades of steel shipped and 
types produced. At the same time, the 
net per ton fluctuations cannot be over- 
looked. Important, too, is the showing 
of fluctuations in tonnages. 

Another point, earnings for companies 


like Midvale and Republic are unlikely 


to show up so well in the next period of 
good business conditions, because the high 
1920 earnings were based upon prices for 
spot steel which are not likely to rule 
again for some time. 
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Are Steel Stocks a Purchase? 


(Concluded from page 184) 
UUUUNRUU.UL.UUOU UU accent retcucninatstietcgccyveeccnayintetiuieiniscsetccciecsgntneenanreetan tis 


IUNQOQOUUUTEONEENUUUOEUUAUAAALT 


Looking back over former depressions, 
sales of the minor companies declined far 
more drastically than did those of the big 
Corporation. In the early stages of the 
next revival in business for the steel and 
iron industry, U. S. Sree: probably will 
come out best because it will be able to 
land the big contracts for deliveries. The 
minor companies are more dependent upon 
the spot market. 


There are times however when Wall 
Street traders do not concern themselves 
particularly with such a thing as earning 
power, past, present or future. For that 
reason one frequently finds this or that 
stock, which it is known is not earning 
anything at all, stage a spectacular ad- 
vance. Immediately those who have been 
advised that the stock is weak as an 
earner turn upon the advisor. 


STEEL SPECULATION 

From a speculative sense, the stocks of 
the smaller steel companies may seem at- 
tractive, to those who anticipate that the 
general recovery in business may disclose 
strong spots not now apparent. It is 
interesting to note that the independent 
stocks rose in the advance of 1919 in far 
greater proportion than did the stock of 
Unitep States Steet. Those who were 
fortunate enough to purchase the former 
at the bottom of the preceding decline, 


and were wise enough to sell at the top, 
or near the top of the subsequent ad- 
vance, were fortunate. 


But the investor is wise who, admitting 
all of these facts regarding the specula- 
tive side of the situation, will make up 
his mind now that there are big risks at- 
tached to purchase of the independent 
stocks at the present time and buying can 
be postponed, even though the price later 
on is some points above the present level. 
It will take some time for the general re- 
covery in trade to wash out the risks. 

U. S. Sree, around its present level, 
from the standpoint of investment and 
general safety, can be looked upon as a 
good purchase. The preferred stocks of 
Bethlehem and Republic also may be re- 
garded as fairly attractive. 

I would not be inclined, however, to 
recommend the purchase of the common 
stocks of the independents just now. Per- 
haps a few points profit may be missed 
by waiting. But the saving in mental 
burden will be recompense enough. 

* * * 


U.S. Steel Report 


HILE the quarterly report of earn- 

ings of the Steel Corporation 
brought no startling surprises it created 
a pleasing impression in Wall Street. 
The net figure was $19,612,033 for the 
last quarter of 1921 compared with 
$18,918,058 for the preceding quarter. 

The year’s earnings were $36,663,634, 
after deductions and adjustment credits. 
That was just a little under a third of 
the net earnings for 1920. How well 
this statement bears out ANDREW 
CARNEGIE’s observation of the industry, 
“that it is either prince or pauper.” 

The common dividend was not earned 
but that fact was already understood by 
the Street. It is more interested in 
learning whether or not quarterly earnings 
are improving or not. The last quarter 
gave promise that the tide in the steel 





trade has turned for the better. The 
condensed statement follows: 
1921. 1920. 

Net earnings ... $92,708,829 $177,174,126 
Deductions ..... 57,156,750 67,662,639 
Adjustment 

Credits 6.05.5) 1,081,555 632,585 
Balance ........ 36,633,634 109,694,227 
Pfd. dividends.. 25,219,677 25,219,677 
Com. dividends. 25,415,125 25,415,125 
Deficit . 14,001,168 *59,059,425 
Appropriations .. ......... 30,000,000 
Final deficit..... 14,001,168 %*29,059,425 

*Surplus. 


The following table gives a comparison 
of the results for the third and fourth 
quarters of 1921 and the fourth quarter 
of 1920: 

4th quar- 38dquar- 4th quar- 

ter, 1921. ter, 1921. ter, 1920. 

Total earng’s.$19,612,022 $18,918,058 $43,877,862 
Depreciation & 
‘ sink’g fund. 
Net income.. 
Interest and 
premium on 

U. S. Steel 

bonds re- 


8,90,021 
11,322,012 


8,143,801 
10,773,257 


12,175,046 
31,702,816 


deemed.... 5,025,766 5,081,066 5,187,286 
A djustment 

ae Fk ae 624,618 
Jalance . 4,377,801 5,693,196 27,140,148 
Pref. divid’ds 6,304.920 6,304,920 6,304,920 
Com. divid’ds 6,353,782 6,353,781 6,353,782 
Deficit ...... 5,280,901 6,965,504 *14,481,446 

*Surplus. 
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THE WEEK IN BONDS 











Activity Fair: Prices Tend to Firmness 


AST 


week's bond market certainly 


L 


restricted territory. 


coud not be 
activity, the trading being only in fair volume, and price changes moving over 


singled out as a record for 


However, the market was just as strong as it usually is at this time of the year. 
The reinvestment. demand was fairly well satisfied in the early part of January and 
this could not have been expected to form any considerable portion of the purchasing 
of the latter part of the month and the first days in February. 


There were very few features of any consequence. 


Foreign issues, although 


not very active, were steady. Tractions were in fair demand. Low-priced rails did 
relatively better than the higher-priced issues. 


New financing in the past week was in 
goodly volume, one of the most interest- 


ing being the Burlington $30,000,000 offer- 


ing. Capital continues to be exported and 
the outlook is that there will be large 
offerings of obligations for foreign 


account this year. 

Taking precedent, partly, as our guide, 
a reaction in bond prices might occur this 
month, but, from the broad viewpoint, 
investors may look forward to substantial 
advances in bond prices for the year. 
There are numerous issues of perfectly 
sound security, which still are obtainable 
at prices affording yields considerably out 
‘f line with the prevailing rate and trend 
of money. 

A bond which attracted considerable 
attention in the past week was the 5% 
issue of Interborough Rapid Transit. 
The Interborough-Metropolitan coll. trust 
4'4s, also were quite active. 

The latter are secured by Interborough 
stock, and, in view of the pre-war earn- 
ing power and recent evidence of improve- 
ment in the Transit stock, some view the 
speculative possibilities of the bonds as 
very attractive. 

Recently an analysis in this publication 
presented the attractiveness of the securi- 
ties of Colorado & Southern Railroad in 
iew of the demonstrated and prospective 
arning power of the road. Last week 
attention was directed particularly to the 
nds of the company by an important 
Wall Street authority. 

In this connection it is important to 
note that the company has not increased 
ts bonded debt in the past decade, while 
vorking capital and surplus have been 
consistently strengthened. The refunding 
1t4s, due 1935, sold in 1917 at a high 
rice of 8734. Last year they sold up to 
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above 85, and at their recent price they 
were on a yield basis of about 6.29%, 
The bonds are a first lien on securities 
having a par value of $25,109,151 and are 
a second mortgage on 978 miles of road, 
subject to the first fours. 

The turnover of listed bonds on the 
New York Stock Exchange during Jan- 
uary exceeded all previous January 
records. The total transferred amounted 
to $416,772,900, including Liberty Bonds 
of all issues, corporate bonds of all sorts, 
foreign governments and New York State 
and New York City issue. 

The turnover was lower than the 
December sales by $1,295,100, but exceeded 
the sales of January, 1921, by $121,059,800 
and the sales of January, 1920, by 
$54,357,900. 

The total of all bond transactions, of 
course, was very much larger, for a 
heavy volume of standard securities not 
listed on the New York Stock Exchange 
are dealt in “across the counter.” These 
include practically all of the first-grade 
public utility issues. 

Probably the most surprising develop- 


* ment in the listed bond market was the 


tremendous turnover in the Liberty and 
Victory issues, reaching the new high 
record of $225,402,300. Many of the pur- 
chases were for accounts of individuals 
and corporations, but the Government, too, 


has been a heavy purchaser. 

By classification the total bond sales on 
the New York Stock Exchange in January 
were as follows: 
Liberty and Victory bonds... .$225,402,300 
COLNOraAle ISSUES ..c5. cvs ccsses 152,451,100 
Fereign Governments......... 37,778,500 
DCUF Wolke Stale. sce ve ce hee 13,000 
es a. ee 1,128,000 

ss Cudenas eaue cehenl $416,772,900 


‘ 








Chain Store 
712% Notes 


HAIN store’ systems 

have contributed enor- 
mously toward the econ- 
omical distribution of low- 
priced commodities of all 
sorts. The development of 
this class of business has 
been steady, with a nor- 
mal increase, and those 
concerns possessing able 
management have made a 
signal success of their en- 
terprise. 
We offer the 15-Year 744% Notes 
of the G. R. Kinney Co., Inc., 
operating the largest chain of 


general shoe stores in the 
Jnited States. 


— 


Price 98 and interest 


Yielding 7.75% 
Send for Circular H-1338 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 
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Relative Position 
of Groups of 
Industrial Stocks 


URING the steady advance since 
the low point reached last 
August, the average of twenty 
industrial stocks has recovered $17. 
The recovery, however, has not been 
equally distributed, some stocks hav- 


ing advanced a great deal while 
others have scarcely turned from 
their low levels. For the purpose 


of showing clearly the inequality of 
the advance among the various 
groups of stocks as well as for the 
purpose of showing where lie the 
greatest speculative possibilities, we 
give in Bulletin F a few selected 
groups of stocks in graphic form. 
Send for a free copy. 
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General Electric 


One of the few industrial cor- 
porations that have improved their 
financial condition during the 
period of business depression and 
are in a position confidently to 
face the new year with every ex- 
pectation of continued prosperity. 
Our circular No. 1597 reviews the Com- 
pany’s present strong position and out- 


lines clearly its new stock. dividend 
policy. 


Spencer Trask & Co. 
25 Broad Street, New York 
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| Study of American Smelting | 
: (Concluded from page 188) 


from the wartime peak, still remains sub- 
stantially above the pre-war level. 


Wages alone in 1920 were double those 
of 1914 for American Smelting. 


So it should be apparent to the most 
captious that the company has come 
through the period of trying liquidation 
and deflation with credit to itself. 


SELLING AGENCY 


Reference has been made to the termin- 
ation of the selling agency of the business. 
Too much stress must not be placed upon 
this side of the equation. At no time were 
the selling agency profits large. While 
the abandonment of the selling agency 
may result in reduced gross sales of the 
company, it is not believed that it will 
bring about a shrinkage in profit margin 


that will damage the earning power of the 


securities. The margin of profit may in 
future be inclined to be more restrained 
than in former years, when the red metal 
price begins to advance. That remains to 
be seen however. 


Before the war, the company was able 
to make a satisfactory showing of earn- 
ings. In its best year at that time it was 
earning the equivalent of 13.87% for the 
common stock. In the very poor year of 
1914, the common stock earned 6.51%. In 
the best boom year since then, the common 
earned as high as 23.3% 


That the company only earned a small 
balance for the common last year is not 
surprising, and anyone who expresses dis- 
couragement at the showing 
“poor sport” indeed. 
the copper industry, and AMERICAN 
SMELTING, has been compelled to swallow 
the very bitterest of the deflation pills. 
Many other industrials, whose deflation 
was far less drastic, were unable last vear 
to show even their preferred stock divi- 
dends covered. It was only by the exer- 
cise of unusually keen judgment, and by 
keeping the closest tab on efficiency in 
operation, that Smelting able to 
do as well as it did in the circumstances. 


APPARENT IMPROVEMENT 
The writer is inclined to be somewhat 
impatient with those who contend that the 
apparent improvement in the metal indus- 
try of the past few months has been with- 
out any special significance as to future 

possibilities. | 


would be 


was 


There appears to be considerable weight 


‘of authority on the side of a belief that, 


even though improvement in the next five 
months may be slow and far from start- 
ling, July will see most companies pro- 
ducing metals, particularly copper, and 
that, by the end of the year, most com- 
panies, including AMERICAN SMELTING, 
will be in a position to make an altogether 
satisfactory showing for the latter half 
of 1922. 


As has been said, 


At the same time, the writer would 
hesitate about going on record as enthus; 
astic in every sense regarding the severa 
securities of AMERICAN SMELTING & Rer- 
FINING. The common stock, this year at 
least, may not be in anything like a suf- 
ficiently strong position to justify resump- 
tion of dividends. In fact it may be two 
or three years before conditions will 
warrant the payment of dividends on the 
junior shares. Here, also, one may pos- 
sibly be agreeably surprised. The writer 
does not possess any extraordinary ability 
to probe the future in that connection. 





The Margin of Profit 
for American Smelting 


Year Gross sales* Net profits* Margin 
aoe $200,965 $12,825 6.384% 
224,777 18,245 8.112 
_ es 355,082 28,117 7.920 
_. sere 443,980 31,602 7.118 
ROP She rs 392,001 18,311 4.671 
aoe 243,843 14,695 6.028 
eee 297,452 15,747 5.295 


*Three ciphers omitted. 





One recalls that Japan is expected to 
become a heavy purchaser of copper; that 
hydro-electric development and electrifica- 
tion of railroads, etc., are likely to be 
large and active projects in the not far 
distant future. Already much activity is 
noticed in all such developments. And, 
should the work grow apace, then the 
demand for copper will follow suit. AMEr- 
ICAN SMELTING, as the foremost company 
yf its kind in the world, could not but be 
benefited. 


STOCK OUTLOOK 


But the common stock must, for the 
present at least, be looked upon as a 
speculation with certain large risk at- 
tached. 


The prefererd stock is partly specula- 
tive, but largely investment in character, 
while the refunding 5% bonds are in a 
strong position and are amply fortified by 
actual assets and genuine protection for 
both principal and interest. 


The company generally has been re- 
markable for the soundness of its financial 
policy and position. Its working capita 
position has been noteworthy. At mid 
summer last, the net working capital was 
about $45,000,000 which was not far shor’ 
of the excess of current assets over cur- 
rent liabilities as of December 31, 1920. 
At the end of 1914, the working capita! 
stood at $37,591,148. 
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Just what metal selling prices for this 

ar may average, at best can be nothing 
it a guess. Some people anticipate that 

nsumption and improvement in prices 
ill be moderate. Others are of the opin- 
ion that they will be quite active. The 
riter’s belief, predicated upon what it is 
timated is the actual present supply of 
etal on hand, and what is estimated as 
he probable demand, is that prices will 
istain an advance sufficient to bring the 
iargin of profit for AMERICAN SMELT- 

Gc up close to the normal average of 
65%. Should this guess prove to be cor- 
rect, then the common at the end of the 
ear might show earnings at around five 
ner cent. That could be looked upon as a 
very satisfactory recovery, considering all 
that the company has been forced to con- 
tend with during the period of deflation. 

- i 
Stockholders Increase 

The AMERICAN SMELTING and REFIN- 
\G Company, at the close of 1921, showed 
an increase of 3,773 common stockholders, 
or 94 per cent., when compared with the 
total on its books at the close of 1918. In 
the same period the number of preferred 
stockholders increased by 1,934, or 21 per 
cent. These figures indicate a larger num- 
ber of small investors. 


The average holding of common stock 
in 1918 was 152 shares, compared with 
78 in 1921. The average holding of pre- 
ferred stock was 55 shares in 1918 and 43 
in 1921. The company’s securities were 


distributed among 7,779 common stock- 
holders and 11,003 preferred stockholders 
at the close of 1921. 





Foreign Situation 
(Concluded from page 190) 

= ANAM a Tr 
hood of 81, affords a yield of 7.40% on 


the investment. 


TAT 


The company is said to be one of the 
most conservatively capitalized of its kind 
in the Dominion. It has tangible assets, 
according to the latest balance shect, ex- 
eeding $125 a share, which does not in- 
lude the value of franchises. The franchise 
for light and power in Ottawa is perpetual, 
and that for gas is perpetual and exclu- 
sive. Dividends have been paid continu- 
ously for more than twenty years. Net 
earnings are not at this writing available 
in definite form, but it is officially stated 
that they ran well ahead of 1920 for last 
year, 

* * * 

Canadian pulp and paper exports in 
Yecember, 1921, were $10,325,533, com- 
ared with $14,612,083 in December, 1920, 
. decline of $4,286,450, and with $9,441,- 
850 the preceding month, a gain of 
“883,683. 


Exports of newsprint for the month 
amounted to 1,453,195 hundredweights, 
alued at $5,708,178, compared with 1,- 
0,431 hundredweights, valued at $7,369,- 
1 in December, 1920—a gain of 152,764 
undredweights in volume and a loss of 
‘1,661,453 in value. They exceeded No- 
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PITTSBURGH, PA. 
| COMMONWEALTH BUILDING 


| HERBERT E. ANDERSON 
RESIDENT PARTNER 





GREEN, ELLis & ANDERSON 


100 BROADWAY 
| NEW YORK 


| TELEPHONE RECTOR 1969 


THE UNDERSIGNED ANNOUNCE THAT THEY HAVE 
THIS DAY FORMED A COPARTNERSHIP UNDER THE 


GREEN, ELLIS & ANDERSON 


FOR THE PURPOSE OF CONDUCTING, AS A MEMBER 
HOUSE OF THE NEW YORK STOCK EXCHANGE, A BUSI- 
NESS OF BROKERS AND DEALERS 


ROBERT W. GREEN 
CHARLES T. ELLIS 
HERBERT E. ANDERSON 
MALCOLM J. EDGERTON 
EDWARD H. KENT 


FEBRUARY FIRST, 1922 


IN INVESTMENT 


WILKES-BARRE, PA. 
MINERS BANK BUILDING 


EDWARD H. KENT 
RESIDENT PARTNER 
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vember shipments by 112,907 in volume 
and $368,820 in value. 


In the month, the United States took 
paper to the value of $5,347,662, to the 
United Kingdom’s $80,521, and wood pulp 
valued at $3,224,713 to the United King- 
dom’s $612,219. 


—o-——_- 
Boylan Means Well 


It has dawned upon one State Senator 
that it would be timely to protect the pub- 
lic from the class of brokerage concerns 
that are looked upon as bucket shops. 
With this thought in mind he has intro- 
duced a resolution calling for the investi- 
gation of stock brokers. While the motive 
is laudable THe FINaANcIAL Wor tp fears 
it will lead to no good results, for by the 
time the probing is finished the bucket 
shops themselves will disappear. At the 


-last session of the Assembly the Martin 


Law was passed. It was designed to 
reach these parasites, yet, under this sta- 
tute, there has not been a single prosecu- 
tion to our knowledge. A constructive 
legislative program for the purpose of 
devising restrictions that would keep the 
bucket shop out of business and yet not 
act as a hindrance to the legitimate bro- 
kerage business would be a step in the 
right direction. In no place would such 
an effort meet with more hearty co-oper- 
ation than among the honest brokers, and 
on the part of the New York Stock Ex- 
change. State SENATOR BoyLan estimates 
that the public in the last six years has 
lost more than $6,000,000,000 through 
This is by far the largest 
estimate of losses made. While it has not 
reached this sum it is large enough to 
warrant finding some corrective measures 
to prevent it growing to such a huge 
amount as it eventually would if per- 
mitted to go on without any legal inter- 
ference. 


bucket shops. 














‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 

















A SIGN POST OF 
SAFETY 


The record of S. W. Straus & 
Co., now 40 years without loss 
to any investor, is a sign post 
pointing the way to safe January 
investments. 

Our booklet, “Common Sense in Invest- 
ing Money,” tells the reasons for this 
record and shows how investors may 
profit by it. Write for it today, and 
specify 

Booklet A-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss te Any Investor 











Copyright 1922, by S. W. Straus & Ca 
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LET US SELL 
YOUR COAL 


As your sales manager, 
| the Peabody service can 

replace a selling organ- 
| ization costly to a single 
| mine by the sales facil- 
ities and contact with 
markets established 
through annual experi- 
ence in marketing mil- 
lions of tons for our- 
| selves and others. 


PEABODY 


Sales Management 


will help you market your | 
output to best advantage— | 
accurate knowledge of mar- 
kets—and judgment on the 
possibilities of mining and 
marketing which can save 
you expensive experiments in 
mining operations. Write for 
book of facts on Peabody 
service. 


PEAB ODY 


COAL COMPANY 
Founded 1883 | 
332 South Michigan Ave. - CHICAGO 


Operating 36‘bituminous mines in 11 fields 
with annual capacity of 18,000,000 tons. 














Your Income 
Tax Statement 


requires that you keep a very care- 
ful record of all income received, 
taxes paid, etc. Such a record can 
be kept in a most convenient way 
by the use of our specially prepared 
loose-leaf folder, which contains de- 
tachable sheets, so marked and 
spaced that it is easy to keep up- 
to-date information about all in- 
come producing property, when 
purchased, price paid and income 
therefrom, 


The preparation of your 1921 tax 
statement emphasizes the import- 
ance of such a record for 1922, 


Complimentary folder will be 
sent to any investor on request. 


A. B. Leach & Co., Inc. 
Investment Securities 

62 Cedar Street, New York 

105 S. La Salle St., Chicago 


Boston Cleveland Detroit Pittsburgh 
Philadelphia Minneapolis Scranten 











Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 
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Oklahoma Gas & Electric is a modern 
and efficient system with modern generat- 
ing plants, and distributes electricity and 
natural gas, serving the important cities 
in Oklahoma, with a total population esti- 
mated to be in excess of 225,000. 


(3). Shaffer Oil and Refining 8% serial 
gold notes. This issue is redeemable by 
the company on thirty days notice at 105 
and interest, and the notes are obtainable 
in denominations of $1,000, $500 and $100. 
The notes are a direct obligation of the 
company, and are followed by $6,000,000 
participating preferred 7 per cent cumu- 
lative stock, 40,000 shares class “A” com- 
mon stock, and 120,000 shares ordinary 
common stock. A monthly sinking fund 
requires deposit with the trustee at the 
end of each month, for the redemption of 
notes, of an amount in cash equivalent to 
1 per cent of the total notes outstanding, 
at time of such deposit. The notes are 
to be drawn by lot and are redeemable at 
105 and interest. The notes are convert- 
ible upon ten days written notice at 100, 
into participating 7 per cent preferred 
cumulative stock at 85, with cash adjust- 
ment of crude interest and dividends. 


The annual net earnings after the de- 
duction of taxes are more than 234 times 
annual interest charges on total funded 
debt, including this note issue. And after 
the deduction of Federal taxes and prior 
annual interest charges, earnings are ap- 
proximately seven times the annual re- 
quirements for the notes. 


The Shaffer Oil & Refining Company 
owns either in fee or under lease 107,- 
932 acres of oil lands, upon which there 
are 466 producing oil wells, and 19 gas 
wells on 8,284 proved acreas, with a pres- 
ent daily production of about 4,000 bar- 
rels of oil. The company owns a modern 
refinery with a capacity of 6,000 barrels 
a day; over 200 miles of pipe line, and a 
marketing organization including that of 
an allied concern through 173 retail dis- 
tributing stations. 


A POWER BOND 


(4). Northern States Power First and 
Refunding Mortgage Bonds. These bonds 
are secured by a first lien either by direct 
mortgage or deposit of the entire out- 
standing bonds and stocks on the entire 
system of the company, subject only to a 
lien of $7,242,000 closed mortgage bonds 
on the property of the Minneapolis Gen- 
eral Electric Company. Under the terms 
of the mortgage, an amount in cash, equiv- 
alent to 12% per cent of gross earnings 
is to be expended, or set aside annually 
for maintenance, repairs, renewals and re- 
placements. The annual net earnings are 
more than 1%4 times the annual bond in- 
terest charges. The bonds are callable on 





Bond Selections for theWeek 


(Concluded from page 187) 
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any interest date prior to and including 
April 1, 1936, at 105 and interest, and 
thereafter at 102%4 and interest. 


Northern States Power Company owns 
or controls and operates electric light and 
power, gas, steam heat and other public 
service properties, serving 291 cities and 
towns in Minnesota, North and South Da- 
kota, Illinois, Wisconsin and Iowa. Busi- 
ness of the company consists chiefly in 
the generating, transmission and dis- 
tribution of electric light and power. 
Eighty-six per cent of its gross earnings 
and 96 per cent of its net earnings were 
derived from this source in 1921. 


STANDARD GAS BOND 


(5). Standard Gas & Electric 714% 
sinking fund gold bonds. These bonds, 
which are due in 1941, and are outstand- 
ing in the amount of $3,500,000 are re- 
deemable at the option of the company, at 
107 and interest, prior to September 1, 1926, 
and thereafter at 34 per cent. less for each 
succeeding year. They are obtainable in de- 
nominations of $1,000, $500 and $100. 
The issue is a direct obligation of the 
company, and is secured by deposit as col- 
lateral security of $2,019,000 face value 
of bonds and notes, and $4,912,800 par 
value, dividend paying preferred stock of 
companies, in which Standard Gas & Elec- 
tric has investments. In addition there is 
pledged as by collateral security for the 
bonds, the entire authorized and outstand- 
ing capitalization of the Byllesby Engi- 
neering and Management Corporation, in- 
cluding contracts of the latter company, 
extending beyond the life of these bonds, 
with operated public utility companies of 
Standard Gas & Electric. The market value 
of these securities is appraised at in ex- 
cess of $8,700,000. There is in the trust 
agreement, provision for a sinking fund 
of $300,000 per annum for the first thre: 
months commencing December 1, 1921, 
calling for deposit with the trustee of $25,- 
000 on the first of each month. Com- 
mencing December 1, 1924 sinking fund 
payments will be $160,000 per annum on a 
quarterly basis. 


The annual net revenue from the col- 
lateral deposit is over five times the an- 
nual interest charges on this issue. Actual 
net revenue of Standard Gas & Electric 
is more than 2.6 times the annual interest 
charges on the total funded debt of this 
company, including this issue. 


The company and its operated compa- 
nies comprise one of the largest public 
utility management and engineering or- 
ganizations in the country, and owns con- 
trolig interest in Shaffer Oil & Refining, 
which is an important producer, refiner 
and distributor of oil. 
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7% Income Bonds of the National Power 
& Light Company, together with seven 
shares of its common stock for $242.50 
plus accrued interest on the Income Bonds 
on January 1, 1922. 


If a satisfactory offer for the collateral 
securing the 5/6% Collateral Trust Bonds 
of the American Cities Company from 
others than the Committee is received, the 
proceeds are to be applied to discharging 
the expenses and obligations of the Com- 
mittee and the remainder distributed pro 
rata to the holders of the Certificates of 
Deposit of the bonds. 


However, if the collateral is purchased 
by the Committee and the proposed reor- 
ganization of the American Cities Com- 
pany carried out, bondholders who have 
deposited their bonds with the Committee 
shall receive in exchange 55% of the prin- 
cipal amount of the bonds represented by 
each Certificate of Deposit in the 50-Year 
7% Income Bonds of the National Power 
& Light Company, 25% thereof in cumu- 
lative preferred stock and 35% thereof 
in common stock of the new company. 


The preferred and common stocks of 
the National Power & Light Company are 
to be of no par value, preferred entitled 
to dividends of $7 a share per annum, 
cumulative from January 1, 1923, and in 
case of dissolution to $100 a share and 
accumulative dividends. The common is 
entitled to all other dividends and shares 
in distribution. The future supervison, 
development and engineering of the new 
company and its subsidiaries is to be 
under the direction of the Electric Bond 
& Share Company which also agrees with 
Isadore Newman & Son to assist in the 
financial construction of the new company 
through purchase and distribution of cer- 
tain underlying bonds and in other ways. 


It would seem that under better oper- 
ating conditions such as now appear prob- 
able, that the affairs of the American 
Cities Company should work out satisfac- 
torily under the plan of reorganization 
and in fact it is reported that considerable 
progress is being made at this time in 
rehabilitating the properties physically. 
The New Orleans, Birmingham and 
Memphis subsidiaries, however, are still 
in the hands of receivers and the Little 
Rock Company has large debts due and 
other obligations nearing maturity so that 
important problems are still involved and 
subject to solution. 


The capitalization of the Unitep GAs & 
ELectric CorporaATION has been little dis- 


turbed since the acquisition of the Ameri- - 


can Cities Company in 1914 and a com- 
parison of its present status with that of 
five or six years ago would reveal nothing 
of interest. Subsidiaries have extended 
their liabilities to meet the demand for 
greater facilities but these cases have been 
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United Gas & Electric 


(Concluded from page 186) 
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independent largely of the parent company. 


As of December 31, 1920, Unirep GAs 
& Exvrcrric Corporation had outstanding 
$9,284,800 of First 7% Preferred; 
$11,618,400 of Second 6% Preferred and 
$12,197,020 of common stocks, making a 
total of $33,100,200 of junior capital 
liabilities. There was also $9,261,900 of 
30-Year 6% Collateral Trust Sinking 
Fund Gold Bonds due April 1, 1945 and 
$1,915,800 of 7% Purchase Money Certi- 
ficates of Indebtedness, of which $990,800 
were retired between January 1, and 
October 31, 1921. The ratio of senior 
obligations to total capital stood at ap- 
proximately 26% on December 31, 1920. 
Interest requirements on the 30-Year 6s 
have been earned on the average of more 
than twice over annually for the last five 
years and the bonds are entitled to a good 
investment rating. For 1921 interest 
charges on this issue were 2.68 times. 

SHOWING GAIN 

An accompanying graph shows opera- 
tions of subsidiaries over a period of 
years, giving annual combined gross earn- 
ings, operating taxes, fixed 
charges and_ surpluses -available for 
renewals, reserves and dividends. The 
earnings of the oil properties are not in- 
cluded. The decline in gross earnings 
for 1918 and subsequently, is due to the 
exclusion of the International Traction 
system an@ for the twelve months ended 
October 31, 1921, earnings of the Ameri- 
can Cities Company also are omitted. It 
will be noticed, however, that the net result, 
namely balance available for fixed charges, 
actually shows a gain following this loss 
in gross. The earnings presented are the 
combined income accounts of the sub- 
sidiaries and they do not represent the 
accruals to the Unirep Gas & ELEctrIc 
CorporATION which simply has a propor- 
tionate interest in the various annual sur- 
pluses according to its respective holdings 
of common stock and an actual income 
in the form of dividends and interest re- 
ceived on securities owned, profits on se- 
curities sold, etc. As the American Cities 
Company and _ International Traction 
Company never paid dividends, no actual 
loss to income results from loss of equity 
in these concerns. 


expenses, 


For the twelve months ended December 
31, 1921, net earnings of the Unitep Gas 
& Evectric CorporaTION, including ap- 
plicable earnings of subsidiary companies, 
namely, the parent company’s equity in 
the combined surpluses of subsidiaries, 
after deducting all fixed charges and 
amortization of debt discount amounted 
to $768,842, equivalent to approximately 
$8.28 a share on the First Preferred. 
These figures do not include $1,354,832 
net earnings from oil operations for the 
12 months ended October 31, 1921, of 








‘Do you understand 
foreign exchange? 
8 Bn subject is a surprisingly 
§ 


imple one, yet many fail to 
realize the unusual investment 
opportunity presented by the 
purchase of foreign government 
and municipal securities as a 
result of the existing depreciated 
currency values. 


“Foreign 
Exchange Explained” 


is a veritable encyclopedia on a 
topic with which the American 
ublic should be more familiar. 
t tells how normal rates of ex- 
change are determined and points 
out the reason for prevailing low 
quotations. 


Call, telephone or write nearest office 
for your free copy of booklet CQ) X 112. 


Wo. H. MCKENNA & CO. 


New York Offices 
25 Broadway 25 West 43d Street 
Philadelphia Office Pittsburgh Office 
Widener Bldg. 240 Fourth Ave. 
Paterson Office Chicago Office 
119 Ellison St. 178 W. Jackson Bivd. 























Davison 
Chemical 


Our current 
Financial Review 
gives a general outline of the 
activities of this company—one 
of the leaders in the manufac 
ture and sale of sulphuric acid 


—including fits history since in- 
corporation. 


Gratis on request for “F.W.-6A” 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 


Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, pestpaid. 


Address: 
THE FINANCIAL WORLD 
229 BROADWAY NEW YORK 
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which about $990,800 were used to retire 
the 
acquire 


Certificates of Indebtedness issued to 
the The First 
Preferred with an accumulation of about 
3834% of dividends at 


oil properties. 
prices 
seems to offer marked speculative possi- 
bilities. In 1912, 144% was paid on this 
issue; 6% in 1913; 3% in 1914; 3% in 
1915; 6% in 1916 and 4% in 1917. No 
dividends have been paid on the Second 


current 


Preferred, accumulation to date being 


about 38%. 
CARRYING INVESTMENTS 

The Company carries its investments in 
bonds and stocks of subsidiary companies, 
including oil properties at $34,284,097 as 
of December 31, 1920, which compares 
with $39,379,087 as of December 31, 1916, 
the difference of about $5,000,000 being 
written down or disposed of by sale. 
Surplus during this period, however, 
increased from $625,027 to $2,368,830 and 
cash from $773,396 to about $8,000,000 
at the close of 1921. 

As of December 31, 1920, Unitep Gas 

ELectric CorPORATION was carrying in 


suspense a capital loss of $7,950,266, 
taken on account of the foreclosure of 
the International Traction Company, 


which must be adjusted later by a reduc- 
ticn of property account and capitaliza- 
tion or amortized out of surplus. A 
further adjustment of property account 
must be made to the divorcement of the 
American Cities Company, of which about 
$15,450,000 of common stock is held but 
carried at very much lower figure. 

On the whole, the outlook for the 
Unitep Gas & Exectric CorporATION is 
encouraging, especially if a reorganiza- 
tion is effected which will pare down its 
junior obligations and bring its capitaliza- 
tion more in line with the value of its 
present security holdings. Upon such a 
basis the earning power of the junior 
issues should be relatively high and a 


resumption of dividends on the First 
Preferred in sight. 
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Trend of Business 


(Concluded from page 152) 
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Ao mn 
in the corresponding week of 1921, an 
increase of 246,600 shares.+ 

Stock Markets—Irregular.= 


Other Markets—London and “Paris off. 
Chicago, Philadelphia and Joston 
steady.= 

Outside Market—Steady.+ 

Public Utilities—Firm.+ 

Average price of 20 Industrials ranged 


from 81.30 to 81.68 against 74.98 to 
76.34 in the 
1921.+- 

Average price for 20 Rails ranged from 
74.68 to 74.98 against 75.21 to 76.67 in 
the corresponding week of 1920.— 

Dividends Taylor-Wharton 
Iron & Steel passes dividend on pre- 
ferred.— 


corresponding week in 


decreased 


Foreign Exchange 
Foreign Exchange—Higher.+ 
Demand Sterling ranged from 4.22% to 
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and profit thereby. 


securities. 


mittees, etc. 


come. 


“Why Collins’ 





Increase Your Knowledge of 


“FARM MORTGAGES” 


If an Investor in other lines or a beginner in Farm 
Mortgages, you owe it to yourself to become fully in- 
formed on the superior merits of these non-fluctuating 


They will not trouble or worry you with defaults, 
reorganizations, passed dividends, bond holder’s Com- 


They will assure you a 7% return for 10 years to 


Our farm mortgages have stood the acid test for 38 
years without the loss of a dollar. 


Send for free booklets— 
Farm Mortgages Are Safe’—‘As 
Others See Us”—“8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers’ Association of America 


Oklahoma City, Okla. 





$4.2834 against $3.81% to $3.87%% in the 
corresponding week in 1921.+ 
Canadian dollar ranged from 95.18 cents 
to 95.78 cents against 94.71 cents to 
95.12 cents in the preceding week.+ 
German marks—.0049% against .0050% a 
week ago.- 


French Francs—.0835 against .0817 a 
week ago.+ 
Belgian Francs—.0796 against .0783% a 


week ago.+ 

Italian Lire—.0472 against .0440 a week 
ago.+ . 

Bank of England rate 5% unchanged.= 

Ratio of reserves to liabilities 18.23% 
against 17.67% a week ago and 14.25% 
in the corresponding week of 1921.+ 


Money and Banking 


Call ranged from 4%% to 6% 
against 7% in the corresponding week 
of 1921.+ 

Time money ranged from 4%% to 5% 
against 644% to 7% in the corresponding 
week of 1921.4 

Commercial paper ranged from 434% to 
5% against 714% to 8% in the corres- 
ponding week of 1921.+ 

Bank clearings for the week $7,029,543,660 
against $7,106,461,702 in the preceding 
week and $7,562,721,137 in the corres- 
ponding week in 1921.— 

Federal 


money 


Reserve—Ratio of reserves to 
liabilities 77.2% against 76% a week ago 
and 49% in the corresponding week in 


1921.4 


Trade 


failures for the week—644 
against 646 a week ago and 420 in the 
corresponding week in 1921.4 

Exports to July, 1921 — $2,364,000,000 
against $4,466,000,000 in 1920.— 

Imports—$765,000,000 against $1,228,000,- 
000.— 


Bradstreet’s 











OMAHA.USA. 


ARE YOU 
LOOKING AHEAD?? 


When your favorite specula- 
tive securities have run their 
course and carried you far be- 
hind in the race for financial 
independence; when that time 
comes our non-fluctuating 


Nebraska 
Farm Mortgages 


will still be paying seven per 
cent interest, regularly, uninter- 
ruptedly, year in, year out, to 
the last hour of maturity. 


Nothing safer—Nothing better. 
Send for List 
EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 





Inland Steel’s Bad Year 


While 1921 was a bad year for Inland 
Steel it was able to escape a deficit by 
a hair. It earned 50 cents a share on its 
stock. Quite a contrast to $4.07 earned 
in 1920. But a good year in the steel 
trade would bring about a radical change. 
Financially the company is in a strong 
position with over $11 in assets for every 
dollar of liabilities. 
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The Farm Bloc 


By C. M. HARGER 


O MORE interesting feature in the 
N agricultural situation has arisen 

than the development of a “farm 
bloc” in congress. It is composed of a 
group of senators and_ representatives 
from the Interior who are banded together 
to secure certain legislation which in their 
opinion will be beneficial to the producer. 
This includes regulation of grain ex- 
changes and packing houses, larger credit 
to the farmer and similar measures of 
relief. Insofar as it is managed to secure 
sound legislation without imperiling 
measures that are needed for other lines 
of: business it can serve a good purpose. 
Probably its existence was to some degree 
responsible for the calling of the argricul- 
tural conference just adjourned and which 
sought to develop plans for bettering the 
farmer’s financial condition. In this con- 
ference one speaker declared that the 
farmer is paying too much interest and 
that the farm mortgage is altogether too 
profitable an investment. He told harrow- 
ing stories of commissions of 10 per cent 
on top of 7 per cent interest and urged 
lower interest rates for the farmer on his 
real estate loans. It may be that injus- 
tice has been done in some instances by 
rapacious loan agents, but the great mass 
of mortgage bankers are innocent of his 
charges, just as the great portion of banks 
give their customers a perfectly square 
treatment. The mortgage banking field 
will resent the wholesale charges. The 
farmer is paying 7 per cent on his farm 
loan in most parts of the country; in 
some he is paying less. From his local 
bank he is lucky if he is paying no more 
than 8 per cent, with his note discounted 
in advance. The fact is that the interest 
rate on loans is in accordance with that 
in any other business and has varied in 
the same manner. The investor if he pays 


taxes on his mortgage note has but a 
moderate return. If farm mortgages 
were tax free as are the land bank bonds 


The 
inevitable 


ve should see a lower interest rate. 
law of supply and demand is 
here as elsewhere. The fact is that the 
valuable lying in the farm 
mortgage is becoming recognized by in- 
vestors as the returns from other securi 
ties have taken a _ deflation somewhat 
earlier than the land loan which follows 
more slowly than stocks and bonds. 

The agricultural “bloc” is an indication 
of the attention the farming interests are 


security 


receiving and the realization on the part 
of congress and the business interests 
generally that we have a problem of pro- 
duction with us. While it is true that 


legislation will not do so much 
farmer as he can do for himself 
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for the 
anything 


that helps focus the thoughts of the coun- 
try on its most prominent industry is 
valuable. The farmer needs long time 
credit; he has abundant short time re- 
sources. To get the former he must have 
capital at his command for mortgage loans 
and for carrying the bank loans he has 
been unable to repay under present con- 
ditions. It is interesting, however, to note 
that a survey recently made by a group 
of western papers covering 5,100 
questionnaires sent to business men and 
farmers shows that the farmer “has cash 
or ready credit to finance liberal buying 
in nearly all lines and that he has been 
buying in nearly normal proportions.” 
This is in line with the general view of 
those familiar with conditions. What he 
lacks is ability to carry over his outstand- 
ing obligations until he can catch up. 
The probabilities are that we shall see 
congress give much attention to freight 
rates, marketing, limitation of production 
and tariff to protect the producer of this 
country. Yet in the end it is going to 
be the farmer himself who will work out 
his salvation and the legislation will 
simply make his way surer. All these 
things indicate a stronger position for 
farm securities during the next few 
years and strengthen the position of the 
farm mortgage as the farmer gains more 
courage and financial stability. 


——_0-—- 
A Nation of Stockholders 
A noted essayist claims that, if a 


person excelled in making any par- 
ticular article, even if it were only a mouse 
trap, the world would make a beaten path 
to his door, if his shack were in the depths 
of a forest. But, that is not always the 
case, otherwise so many good products 
and ideas would not have to depend upon 
advertising and publicity to call public 
attention to them. There are a great many 
corporations, whose securities make ex- 
cellent investment for the public—yet few 
people realize it for their attention never 
is called to their merits. 


Yet, when they are brought to the notice 
of the people in the proper way it has 
been demonstrated they are received with 
favor. To what extent is this true is to 
be seen in the large in the num- 
ber of shareholders of the STANDARD Gas 
& Execrric Co. during the six years it has 
conducted its customer ownership plan. 
The company’s theory was that, by inter- 
esting customers it served, financially in 
its success a closer intimacy would be 
established with them. They would then 
be the company’s friends at the court of 
public opinion; its champion, if any at- 
tempt was made to deal with it unfairly. 
The idea worked out so well that quite a 
number of other public service corpora- 
tions have also inaugurated it among 
which might be mentioned SAmMuEL IN- 
SULL’s corporations. 


increase 


Since the Stanparp Gas & ELEeEctric 
started with its plan it has sold more than 
$24,000,000 of its securities, and has 
bought with a good will of a permanent 
character. 
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FIRST Farm Mortgages are the most dependable 
of investment securities. Farm land is inde- 
structible. The stability of your security in a farm 
mortgage is assured. Our First Farm Mortgages 
and Real Estate Bonds, furnished in amounts to 
suit, net 7%; collected and remitted without 
charge. We look after all details. If you want 
“Safety First’’ send for pamphlet “‘I’’ and list 
of offerings. Securities may be purchased on par- 
tial vayment plan. 











E.JU. LANDER & CO. 
ore oe 1883- CAPITA. & SURPLUS $500,000.00 
AND FORKS, NORTH DAKOTA. 








9% First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 

Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bidg., 
10363 Whyte Ave., Edmonton, Alberta. 








THE INVESTOR 


and the 


INCOME TAX 


A 63 page booklet explaining how to record 
gains, losses, etc. Free on request. 


L. A. HUGHES & CO. 


100 Broadway New York 











Before You Buy Stocks 
ask for the 
INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF. 


i. D. NOLL & CO., Inc., 178 Bway, N. Y. C. 
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% ANNUALLY on iavest- 
ments in monthly pay- 
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Details. 
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The shrewd investor plans to get the 
utmost yield with safety. He sees to it 
that his money is never idle. But not so 
with those who give less heed to system- 
atic investing. Perhaps those who invest 
their savings from time to time are the 
worst offenders. They lose half their 
rightful interest. But worse than this, 
they let their savings slip away for 
things not needed. 


“The True Story of Plain Tom Hodge’’ 


| and investing. You should read it. It shows 
how to defeat extravagance, how to make head- 
way financially—how to make a new profit 
on an ultra-conservative investment. 
The plan makes possible the full interest rate 
| while saving. But better still, it shows you 
how to save. A profitable monthly investment 
is your vivid incentive to continue saving 
| It helps you to make good on your resolution 
to save a specific amount each month. 
We urge that you write for a complimentary 
copy of ‘‘The True Story of Plain Tom Hodge.’ 
| Be sure to do it TODAY. 


Tear out this ad, write your name 
and address in margin, mail to us. 
GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 


is a book that reveals a novel plan for saving | 


- 105 W. Monroe St., Chicago 
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You Can Profit 
Shortly— 


In THREE STOCKS listed on the New 
York Stock Exchange. TWO are very 
low and ONE medium priced. These 
stocks should appreciate in market 
value in a very short time owing to 
pending developments. Eventually they 
will sell at permanently higher levels. 
These and other favorable opportunities 
are constantly included in our DAILY 
MARKET SERVICE. Send at once $10 
for one month’s trial subscription. 
Sample copy of this service as well as 
our WEEKLY SERVIC, which is $5 a 
month, forwarded FREE on request to 
Department F.W. 
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| Interesting Railroad Record | 
: (Concluded from page 191) : 


tation expenses, which are an important 
item with a road of this class, apparently 
are well under control. There does not 
appear to be any reason why the company 
should not be able to maintain an oper- 
ating ratio below 70% for this year. If 
it does, and if gross revenues should not 
show any more than natural increase over 
those of last year, then the current divi- 
dend is amply fortified. 


DEFERRED ACTION 


For a time the directors saw fit to defer 
action on the dividend. But toward the 
close of the past year, the dividend was 
declared. It does not seem that anything 
stands in the way of a continuance of the 
present dividend. It was explained that 
action was held up because of uncertain- 
ties in the general situation, although to 
many that seemed at best rather flimsy 
apology. 


The record of the company in the past 
ten years, its strong financial and physical 
position, and its proved intrinsic earning 
power have been and are such as to place 
beyond the shadow of doubt the ability of 
the company to earn a substantial margin 
over its current dividend rate under the 
new conditions prevailing in the transpor- 
tation wéorld. 


The value of the road to Chesapeake & 
Ohio unquestionably is noteworthy. The 
financial soundness of the subsidiary, the 
splendid condition of the physical prop- 
erty, and the proved earning power, are 
to be considered sources of strength for 
the parent company. 


The terminal facilities of the Hocxrne 
VALLEY at Toledo provide important lake 
port connection for the parent company, 
and interchange of traffic between the two 
roads is beneficial to both companies. 


The first consolidated mortgage bonds 
of Hockinc VALLEY can be regarded as 
a safe, attractive investment. Their yield 
is in the neighborhood of six per cent. 
The bonds bear 4%4% interest and the 
maturity date is in 1999. The issue is 
well secured and is a closed mortgage 
virtually. 


EARNINGS SHOWING 


Were HockincG VALLEY to show a gross 
at a no greater annual rate than was dis- 
closed by the earnings for the first half 
of last year, allowing for seasonal gains, 
and were maintenance expenditures at a 
normal rate of around $9,224 per mile, the 
road could show 7.46% on property value. 
Deducting the amount due the govern- 
ment over the six per cent., there would 
remain an amount sufficient to provide for 
2.13 times the fixed charges, and a balance 
of $14.10% for the stock. 


Should the road be able to make such a 
showing this year, it would not be beyond 


the limits of conservatism for the direc- 
tors to declare a larger distribution for 
the stock than the regular 4% dividend. 
This would mean a valuable addition to 
the income of the parent company. Such 
an earning power demonstrates the real 
value of the bonds, mention of which has 
been made in a previous paragraph. 


——_O-—— 


Nickel Plate Surplus 
Looking at the showing of the New 
York, Chicago and St. Louis Railroad, 
more commonly known as the Nickel 
Plate, recalls the old days in the railroad 
world when large surpluses were earned 


for the junior shares. Out of last year’s 
earnings there remained $12.50 a share 
for the common. Hard times for the 
roads were not without their blessing. It 
made railway managements realize that 
by saving the nickels their surpluses could 
be increased by the dollars. If Nickel 
Plate could earn as much as it did in an 
off-year, what can it not do when busi- 
ness and general conditions are satis- 
factory? 
——— 0) --- — 


Texas & Pacific’s Upturn 

Saving the child, using a dramatic ex- 
pression, accounts for the upward move- 
ment in Texas-Pacific stock. No road in 
a receivership could be regarded in the 
light of a strong and healthy property. 
Yet Texas & Pacific stock is very strong. 
Earnings are excellent. But what is the 
lever putting the shares up? We must 
look elsewhere for it. One may find it in 
the position of its income bonds, on which 
the courts have decreed it need not pay 
interest unless earned. Of this interest 
over $20,000,000 is due to the Missouri 
Pacific. So far as its interest is concerned 
self-preservation may compel Mop to offer 
a plan of assuming and absorbing the 
property. For such an expectation there 
is a strong basis. This prospect may 


serve as a compelling force that has 
boosted the stock. 


oxtail mentee 


Small Fry Hard Hit 


Brokers whose capital is as sizable as 
an Automat lunch are experiencing great 
difficulty keeping their heads above water. 
Each day newspapers report one or sev- 
eral cashing in, but not upon their money, 
mostly on that of their clients. As soon 
as the New York legislators come to the 
conclusion that before any one can engage 
in a brokerage business he must have as 
much capital as a private banker the num- 
ber of failures will decrease materially, 
for shoe string brokers then will not be 
in favor. 
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The Market As Others See It— 


Market Reaction 
ornblower & Weeks report as follows: 


The Street is preparing for a February 

action. We think we will get such a 

asonal movement but first we expect 

hat may be called a February rally, in 
the sense that it will be all the rally that 
we will get this month. 


As to whether the rally will be worth 
playing for or will be as good as the rally 


rom January 10 to January 20, we reason 
as follows: 


In a Bull Market all rallies are worth 
trying for because one never knows when 
something that starts as a temporary rally 
turns out to be the resumption of the 
major upward movement. Our guess is 
that the major upward movement will not 
be resumed in earnest until much later in 
the month and is surely will not be re- 
sumed until pending legislative and political 
developments are out of the way. But in 
the meantime, a condition of gloom has 
been created in the Street and it will prove 
profitable for big operators to bring about 
a technical rally against a temporarily 
oversold condition. When this rally has 
exhausted itself another reaction will be 
ir order for the purpose of again chang- 
ing the picture when it will once more be 
profitable for big operators to sell stocks. 

This is the sole aim and object of such 
rally as we believe will start before the 
end of this week, but it will prove suff- 
cient to bring about another opportunity 
for profits such as we had from January 
10 until the middle of last week. 


* * * 


Market Uncertain 


J. S. Bache & Co. in thetr Market 
analysis, say: 

Stocks have not yet shown their ability 
to absorb the offerings around the high 
levels established on the recent advance. 
Hence we can expect the trading market 
to continue, with special moves in indi- 
vidual stocks rather than in groups. The 
general line of Industrial and Rails is no 
higher or lower than it was at the close, 
January 27. The next few days should 
give us a better idea of the immediate 


future. 
kK * * 


A Trading Affair 
C. Pforshetmer & Co. in their review of 
the’ Market, say: 

The market in the oil stocks continues 
a trading affair, with a tendency to 
heaviness at times on rumors of crude oil 
price reductions. While it is possible that 
prices may be cut, we believe that this 
would be temporary and would buy the 
good oil stocks on any weakness. 


It is to be expected that reports of most 
of the oil companies for 1921 will be 
unfavorable, in view of the fact that the 
past year was one of severe readjustment 
in the industry. This, however, was un- 
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doubtedly reflected in the market during 


1921, while prices are now likely to reflect . 


the prospects for 1922. It is important 
to bear in mind that in 1921 the high rates 
of taxes under the old revenue law were 
still in effect. Under the new tax law 
applying to 1922, corporations are required 
to pay only 1244% on net earnings and 
it is further provided that losses sustained 
in one year may be deducted from profits 
realized in subsequent years. Thus, for 
the first time in several years it will be 
possible for a company to retain a fair 
portion of its earnings and with earnings 
in 1922 equal to those of the last few 
years the surplus after taxes would be 
substantially increased. 


*x* * * 


Specialty Market 


Goodbody & Co., in reviewing the mar- 
ket say: 

The greatest activity is in specialties. 
Some of them are undoubtedly deserving. 
The world is being made over and values 
are changing rapidly. The general market 
is going nowhere. The next three point 
change in averages is as likely to be down- 
ward as upward. It may be weeks off. 
Business is spotted but, on the whole, dis- 
appointing and is expected to continue so 
for months. 


-———1 


A Dangerous Shoal 
Is Fish’s Scheme 

Any individual has a right to engage in 
thé stock brokerage business. That is his 
concern as long as he takes all the chances 
involved. He lays himself open to justi- 
fiable criticism when he invites people 
into his business, whose circumstances 
do not permit them to assume risks. 
This is what Harwoop FisuH is doing when 
on the letter head of the RosELteE PARK 
Bumpinc & Loan AssocIATION of Ro- 
selle Park, N. J., he invites the members, 
who are laying aside their savings in small 
monthly sums in order. to accumulate 
enough eventually to buy a home, to be- 
come shareholders in his brokerage busi- 
ness. Fish claims that if his company 
was financed by a larger number of men 
it is more certain to make good profits, 
and in order to stimulate patronage he 
offers in addition to dividends a commis- 
sion of 10% of his own commission on all 
accounts stockholders will bring to their 
company. What does he want to make of 
Roselle Park—a speculative center? If this 
is the case the mortgage banker will soon 
be doing a thriving business making mort- 
gage loans to Rosselian’s who get caught 
in the speculative whirl. This is not 
Fisn’s first attempt as a promoter among 
his suburban neighbors. Previously he 
floated the Gem Drepcinec Co., a mining 
scheme, which petered out. His propo- 
sition is not one deserving of serious 
attention from conservative people. 
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What is the Copper 
Industry Facing 
Nowr 


The copper Industry has passed through a 
period of record-breaking depression, and as a 
result of readjustment from a war to a peace 
basis many things have occurred which are of 
vital importance to present and future copper 
stockholders, as is set forth in an article ap- 
pearing ia our bi-weekly publication 
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discussion of developments in railroad, indus- 
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Climax in El Salvador 
jie troubles of the EL 
MINE Co. 


appointment of a receiver upon the com- 


SALVADOR 
have culminated in the 
plaint of one of its principle stockholders. 
Its affairs came in for some undesirable 
notoriety when some of the other share- 
holders brought charges of fraud against 
a man of 
in financial affairs. In this 
mining company there is a case where 
men who are supposed to have access to 
the inside workings of a corporation have 
been as badly bitten as the ‘public often is 
in the exploitation of hybrid mining 
projects. 


one of its leading promoters, 


prominence 


IN WRONG LIGHT? 


The writer recalls an incident way back 
in 1919 in connection with Ext SALvapor 
that at the time portended the denoument 
that has now occurred. It was in con- 
nection with a series of articles that ap- 
peared in World’s Work Magazine on the 
Pirates of Promotion, published at the 
time to save the buyers of Liberty Bonds 
from parting with their investment for 
get-rich-propositions. In one of these 
articles mention was made of how certain 
mining stocks were being manipulated on 
the Curb, and, as an illustration, Ex 
SALVADOR was cited. The author of this 
article was asked to come over and see 
a certain member of a prominent New 
York Stock Exchange firm, which had 
heavily invested in the stock. While he 
disclaimed all approval of such stock rig- 
ging methods, he felt the company had 
been placed in the public eye in a wrong 
light, and, so far as it was concerned, was 
injured by the reference made to it. 


RIGHT STAND 


To this extent a correction was made by 
World’s Work Magazine because the 
representations made to it were so sincere, 
and the high standing of the directors 
made it appear that the market action of 
the stock had been beyond their control. 
But in light of recent events these 
prominent men were themselves deceived 
by one of their own associates and that 
World’s Work Magazine was not wrong 
in its deductions. The remoteness of the 
property made it difficult to secure first- 
hand information, hence the directors had 
to rely upon what others in whom they 
reposed confidence told them. 


=) 


Endicott-Johnson Profits 
A case of contradiction is to be found 
in the annual report Endicott-Johnson has 


issued to its stockholders. 


Gross earn- 
ings of $58,892,348 for 1921 were $16,- 
000,000 under the previous year, yet the 


of $7,839,000 were $3,000,000 
The answer is to be found in the 
tremendous decline in the raw 
material, making it possible on a smaller 
volume of business to increase the meas- 
ure of profit. Profits of last year in- 
creased the earnines on the common from 
around $6 a share to over $10 a share. 
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NEW FINANCING 


The Shell Trading and Transport Com- 
pany, Limited, contemplates offering 10,- 
000,000 £1 second preference shares bear- 
ing 7 per cent cumulative dividends, ac- 
cording to London advices received in 
Wall Street. This is equivalent to about 
$42,800,000 at the current rates of ex- 
change. 


The issue is a newly-created class of 
stock, there being outstanding now 2,000,- 
000 in preference shares of £10 par, and 
21,321,296 ordinary shares of £1 par value. 
Last July the stockholders approved an 
increase in the £1 par value ordinary 
shares from 20,000,000 to 30,000,000. None 
of these have been disposed of, it is as- 
sumed. 


: + © 


LOSE TAX SUIT 


The Georgia Supreme Court has decided 
that shareholders of the Coca-Cola Com- 
pany living in Atlanta must pay taxes to 
that city on the assessed value of the 
shares. The State of Georgia is held in 
effect to have the same rights as munici- 
palities and can make demand for stock 
books of any corporation operating in that 
State under a charter of another State for 
the purpose of obtaining names and loca- 
tions of stockholders. 


BROKERS ON TRIAL 


Charged with fraud, several kinds of 
conspiracy and the theft of $700,000, aris- 
ing from the failure of N. Brenner & 
Co., stock brokers, NATHAN BRENNER, 
Myer BRENNER and Gorpon I. BLAck- 
FORD were placed on trial in Toronto dur- 
ing the week. 


Oster Wape, trustee in bankruptcy, the 
first witness, testified that N. BrenNER 
& Co. had an account in the Imperial 
Bank, of which there was no record in 
the company’s books. He said that after 
a petition in bankruptcy had been made 
by the firm, pages from some of the most 
important account books had been torn out 
and destroyed. 


* * 


MAKES DENIAL 


Colonel Henry D. Hucues, former 
senior partner of the stock brokerage firm 
of Hughes & Dier, told a bankruptcy court 
last week that he could not tell what had 
become of $4,000,000 assets. The firm had 
this amount on hand when he withdrew, 
he said. 


ALEx GIL- 


special commissioner in bank- 


In his before 


CHRIST, Jr., 


testimony 


ruptcy, HuGuHes said he had severed con- 
nection with the firm when he made a 
settlement with it. He said he thought 


possibly the $4,000,000 had been expended 
in overextension. 


Reporter’s 


Cc nde sed St stirs and O Othe r y Financial Notes 
on n ¢ an) 
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BOND ISSUE PLANNED 
The Federal Farm Loan Board is pr 
paring to announce an additional bond 
issue totalling $75,000,000 it was stated 
authoritatively at the Treasury Depart- 
ment. 


The interest on the new bonds has not 
been fixed, but it is understood that the 
rate will not be more than 5% per cent. 

Bd * OK 
EASTMAN KODAK SUED 

Complaint has been filed in the Federal 
District Court and summons served on the 
Eastman Kodak Company naming that 
company as defendant in a $6,000,000 suit 
brought by Gustav C. GeENNERT of the G. 
Gennert Company, manufacturers of pho- 
tographic supplies. Answer to the com- 
plaint is expected within a few weeks. 

GENNERT claims that the Eastman com- 
pany in gaining a monopoly of the busi- 
ness in which he was engaged has 
damaged his business to the extent of 
$2,000,000. Recovery of three times the 
damages is allowed for violation of the 
monopoly section of the interstate com- 
merce laws. 


According to the papers on file GeEn- 
NERT traces the growth of the alleged 
monopoly back to 1854, and claims that the 
Eastman company, by gradually absorbing 
competing business, has made competition 


‘ with it to-day impossible. 


*K * * 
BROKER NAMED 


An involuntary petition in bankruptcy 
has been filed against Eucene J. CALLa- 
HAN, stock broker, doing business at 32 
Broadway as Eugene J. Callahan & Co., 
by three creditors. According to the peti- 
tion, CALLAHAN was suspended on last 
Monday by the Consolidated Stock Ex- 


change because of insolvency. 
x * 


PAPER COMPANIES UNITE 
Formation of the Oswego Fa‘ls Corpora- 
tion with a capital of $2,500,000 to con- 
solidate paper companies in Fulton and 
Skaneateles, N. Y., was announced during 
the week. The property 


tensive 


involved is ex- 


PRESAGES BETTERMENT 
The business outlook for the future is 
highly encouraging, in the opinion of the 
National City Bank of Chicago. 


“Individuals as well as corporations,” 
says the bank in its February letter, “ar« 
trying hard to make up for the errors o 
past years and there does not seem to b 
any inclination on the part of the public t 
speculate. The effort seems to be to re- 
duce still further costs and to lower the 
cost of living and the expense of doing 
business. What the will be 
no one can foretell.” 
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business to. sell their own _ goods. 
Naturally they will dress their wares in 
the most attractive colors. 


An hour a day is not too much for the 
investor to devote to the study of security 
values, to general business conditions, to 
the factors upon which any type of. se- 
curity he is interested depends for safety 
and income. The use of ever so little 
time will act as an insurance policy 
against common errors for an investor. 

The writer of this short lesson on the 
value of knowledge of investments was 
led to this dissertation by reading 
Tuomas Grpson’s Annual Forecast, a 
profound and illuminating § study of 
economic, financial, and industrial condi- 
tions on which this noted writer forms 
his conclusions as to the prospects of the 
coming year. So clearly are fundamental 
facts laid before the reader that it is im- 
possible for any one with a common 
knowledge of the English language not to 
understand it. 


No one can peruse this forecast with- 
out acknowledging when he has completed 
it that he has a much better knowledge 
of the underlying stratas upon which 
business and the successful employment of 
money are based. By such information is 
the investor guided correctly and 
acquainted with certain standard rules by 
which investments and speculative oppor- 
tunities judged. When the 
mind is suffused with 
formation he no 


investor's 
such essential in- 
waste his 
time on tips, listen enraptured to some one 
telling of how good this or that security 
is, will not receive with child like confi- 
dence assurances of promoters that what 
they offer as an investment is the greatest 
opportunity to make money ever offered. 
He will consider what is told him, or re- 
gard what is proposed in the light of a 
posted man. He will look into them inde 
pendently, and, if his investigation sup- 
ports the claims made, then he will invest. 
Such a person will belong to the after 
class investors, those who _ investigate 
investing, instead of the 
investor who must be rudely shocked by 
some disaster to learn that taking things 
for granted gives people an opportunity 
to take money from you. 


longer will 


before other 


Boot and Shoe Exports Up 
Last Year Approached the Pre-War 
Level of 1913 

OOT and shoe export trade in 1921 

was well up to the pre-war level of 
1913, according to the statistics of the 
United States Department of Commerce. 
In 1919 the exports were abnormally 
large. Last year’s total was slightly less 
than one-half the total for the previous 
year, there being exported 8,957,697 pairs. 
The total for 1913 was 10,103,147 pairs. 


In this connection the recent report of 


February 6, 1922 








HUULLAUGNDUQLLSE0000044S000U004GROLEN SOUSA SSAA 


MUMUULAAAUUUAAANAUUSNNNHUNRREAI ANNA i 


UMULGUUQALAEQE00OLGUOOOEQCAS¢LLUQOOUORASCUULGYOUONASEUOLOUULG GLU Ut 


Endicott Johnson for last year contains 
interesting information. Net for 1921, 
after preferred dividends, was equal to 
$10.79 per share for the common outstand- 
ing of $16,856,825. That net compares 
with $6.43 a share for the $16,379,090 
common outstanding in the previous year. 


——_-O——_ 
Not Discrimination 
A Correction Regarding Ajax Rubber 


URCHASE of income, in view of cur- 

rent and immediate prospective con- 
ditions, is regarded as the wisest procedure 
at the present time. That is one reason 
why, in the last issue of THe FINANCIAL 
Wokr p, the statement was made that Ajax 
Rubber does not appeal to us as an attrac- 
tive purchase just now. Such an opinion 
has nothing whatsoever to do with intrin- 
sic or probable future merit of the com- 
pany, or with whatever speculative possi- 
bilities there may be in the stock as a 
long pull proposition. 


A stockholder of Ajax has taken excep- 
tion to our last reference, particularly 
because the heading under which the com- 
ment was made stated that the stock was 
one to avoid. Aparently the stockholder 
assumed that we discriminate against 
Ajax. We make no distinctions when it 
comes to considering the rubber stocks as 
a whole. All have had to combat the same 


_ sort of unfortunate conditions in the trade, 


and all have been compelled to take losses 
in inventories. 


Ajax, fundamentally, is sound and, later 
on, when the rubber industry is back into 
full swing, opinion as to purchase will be 
changed. The recent 8% bond issue is a 
sound and attractive industrial issue, al- 
though not seasoned and therefore not 
entitled to first grade technical rating. The 
company lately has had some changes in 
control that have done much to further 
strengthen its position and lend confidence 
in the management. 





o— — 
Farmer’s Buying Power 


Credit department of Armour & Co. 
reports farmer’s purchasing power reviv- 
ing and he can make as much money 
marketing grains as live stock. New 
crops will be planted on a much lower 
cost basis than for many years. The wise 
farmer is disposing of his crops now. 


Recent process of marking down pack- 
ing inventories and assets is likened to 
knifing a wound for proper cauterization. 
Result is that signs of steady improve- 
ment in this industry are unmistakable. 
Industrial wages must conform to public 
need particularly in rural section. Pres. 
Huston of American Association of Joint 
Stock Land Banks says these banks are 
loaning on an average $500,000 daily to 
farmers. 


A Crusher In Reality 
California Crushed Fruit 
If it is within the power of New York 
County’s District Attorney quick retri- 
bution is in store for the frauds who put 
over on the public the stock of the Cati- 
FORNIA CRUSHED Fruit Co. It will be 
recalled when THE FINANCIAL WorLD ex- 
posed this scheme in the Land Of Fairy 
Finance how through misrepresentations 
about the company’s earning power its 
stock was rigged on the Curb market to 
a price up in the clouds. All these earn- 
ings and prospects consisted of talk and 
nothing else. They were visions canned 
by the promoters so they would prove 
delectable to fortune hunters, who lose 
more money than they ever make by not 
investigating before they release their 
cash. THe FInANcIAL Wortp endeavored 
to secure a financial statement of the 
company but was referred to Los Angeles 
by Grar & Co., the concern here in charge 
of rigging the stock. This circumstance 
alone was sufficient to arouse suspicion of 
a loose screw somewhere. So it was, for 
recently all the principles engaged in this 
fake manipulation have been arrested 
charged with grand larceny. For those 
who succumbed to this scheme there may 
be some satisfaction to know its perpre- 
tators are to stand trial but how much 
happier would they be were they not 
caught by it. An oddity in human nature 
is how the same people bite at proposi- 
tions very similar in nature, in this regard 
they possess in thought the very same 
nature of the stupid trout who bites at 
the same hook twice—an indication that 
greed cannot subordinate itself to sane 
precautions. 
= 
Another Philo’ Lemon 
Is Remington Phonograph 
One does not wonder at the curiosity 
displayed by the stockholders of the Rem- 
INGTON PHONOGRAPH Co. to learn what 
became of about $1,000,000 realized from 
the sale of its stock, since they can only 
trace about $400,000 ever getting into the 
company’s bank account. The REMING- 
TON’s, both Puito, the son, and ELrpHat, 
the father, will answer no doubt that the 
balance went 
selling the stock. A receiver is in charge of 
the business, but this development is not a 
surprise for there has been no proposi- 
tion with which these perpetual promoters 
have been connected that eventually did 
not find itself on financial rocks. The 
writet recalls he warned THe FINANCIAL 


for overhead expense for 


Wortp subscribers against the proposi- 
tion. Failure was writ all over it in 


large letters. Both these promoters for 
years have capitalized the well established 
name of REMINGTON, first in connection 
with a motor car that turned out a flivver, 


then in connection with the American 
Sleeve Valve Corporation. After that 
they bobbed up with this phonograph 


proposition. An effort is being made by 
the stockholders to re-organize the com- 
pany, but before doing anything they 
should eject the two men who sold them 
their stock purely on exaggerated state- 
ments. 
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A Somewhat Unique Record 


eet in this day and age an 
American railroad pays off a fair 
sized maturity with cash in its treasury, 
and not resort to the usual new 
financing, it is something which merits 
So reference is made to 
the payment last week, by the Chicago, 
Rock Island & Pacific Railroad of its 
$4,500,000 of 6% collateral trust notes 
which were due February 1. 


in ~ 
aoes 


special mention. 


Rock Island, since it emerged from its 
receivership, has been forging to the front 
rank of the larger group of western rail- 
roads and slowly regaining the rank it 
used to hold in the opinion of investors, 
but which was lost temporarily during the 
period when the’ Reid-Morse’ group 
controlled affairs of the company. 


Last year, which was far from being a 
good year was reasonably 
favorable for Rock Island, which earned 
charges, full preferred dividends 
and a balance for the common stock equal 
to more than $3 a share for the 


$75,000,000 issue. 


The collateral notes which just matured 
were issued in 1919 and were secured by 
deposit of $8,160,000 par value Chicago, 
Rock Island & Pacific first and refunding 
4s of 1934. Other than equipment notes, 
Rock Island has no important direct 
obligations maturing until 1925, when a 
$2,000,000 5% note comes due. In 1923 
there are $8,000,000 St. Paul Union Depot 
Co. guaranteed 5%s and $1,500,000 guar- 
anteed 7s maturing. These are jointly 
guaranteed by Rock Island with eight 
other proprietary companies. In 1923, 
Keokuk & Des Moines Ry., which is 
leased to Rock Island, has $2,750,000 first 
mortgage 5s coming due. These are guar- 
anteed as to interest only by the Rock 
Island. 


for anyone, 


fixed 


On a date to be announced, THE 
FINANCIAL WorLp proposes to publish an 
analysis of Rock Island in two _ instal- 
ments as a sequel to the ten chapter series 
which appeared in this publication about 
a year ago. Certain changes in the sit- 
uation and outlook make such an 
analysis of more than passing interest to 
investors in general. 

——o 
American Light’s Good Showing 

Earnings of American Light & Traction 
for 1921 shows a healthy gain. Gross 
reached $4,278,877 compared to $3,560,277 
for 1920, net earnings were $3,510,902 
contrasted with $3,051,404. The showing 
had been generally expected, and it was 
fcrecasted in an analysis published re- 





cently by THe FrnanciaL Worvp. After 
the preferred dividend the surplus net 
remaining was equivalent to $9.38 per 


share on the common or an increase over 
the preceding year of $1.31 a share. The 
annual report does not completely reflect 
the improvement in the company’s business 
for it does not embody still further gain 
that may be expected during 1922 because 
of the lessened cost of operation the full 
benefits not make 


which did themselves 


4 


felt until the latter part of the year. The 
company now is fast recovering its former 
good earning power with the return of 
more moderate maintenance expenditures. 


——_-9— 


New Investment Firm 

Ropert W. Green, CuHartes T. ELLts, 
Hersert E. Awnperson, MAtcotm J. 
EpcertoN and Epwarp H. Kent have 
formed a copartnership under the firm 
name of Green, Ellis & Anderson, for the 
purpose of conducting as a member house 
of the New York Stock Exchange, a 
business of brokers and dealers in invest- 
ment securities, at 100 Broadway, New 
York City, and with out of town offices 
in the Commonwealth Building, Pitts- 
burgh, Pa. in charge of Herpert E. 
ANDERSON as resident partner, and in the 
Miners Bank Building of : Wilkes-Barre, 
Pa., with Epwarp H. Kent as resident 
partner. 


—-—-Oo-— - 


Opens New Office 
The Financial Department of the New 
York American announces the opening of 
an office at 15 Broad street, under the 
direction of Tuos. F. Biissert, manager 
of financial advertising. 


——0-——_ 


Bethlehem Steel Deflates 
Charles W. Schwab must find a keen 
sense of satisfaction in the showing of 
3ethlehem Steel for 1921 when it earned 
for its common stock $7.66 a share. More 
important evidence of Schwab’s acumen 
is furnished by the remarkable strength- 
ening of his company financial position. 
It was able to charge off 40% on its plant 
value, reduce current liabilities by more 
than $17,000,000, and inven 
tories over $30,000,000. First, last and all 
the time Schwab is a steel man, whom the 
Steel Trust did not overpay when it gave 
him $150,000 a year to manage its business. 
Such a report must strengthen Bethlehem 

Steel stocks in the public’s opinion. 


yark down 


— -()-  — 
Midvale Steel Deficit 
Relatively Midvale Steel has _ not 


suffered from the depression in the indus- 
try to any greater degree than some of 
its older and stronger rivals, but being a 
war baby its more youthful age is respon- 
sible for the sluggishness of its stock. 
Hence its deficit of $1,379,782 for the last 
quarter of 1921 looks more imposing in 
the “red” on a balance sheet. Midvale 
may strengthen itself by 
treatment. 
-~—v-—— 
Gain In Rail Tonnage 
Reports just received from the railroads 
of the country by the car service division 
of the American Railway Association show 
that 738,275 cars were loaded with revenue 
freight during the week which ‘ended on 
January 21, compared with 720,877 during 
the previous week, an increase of 17,398. 


This was 29617 cars more than were 
loaded during the corresponding week 
in 1921. 
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A Service for the 
Investor 


| or 


Trader 


| ‘UR years of experience 
in the brokerage busi- 
ness places us in a position 
to render a personal and 
distinctive service. 


| 

| 

| 

| Our organization is partic- 

| ularly equipped to serve the 
investor of small means 

| promptly and efficiently. 

| 


Our “Investment Survey” || 
will prove a valuable assis- ||| 
|| tant in making proper se- || 
lections. Ask for No. 97. | 


Scott & Stump |. 


Investment Securities 
SPECIALISTS IN ODD LOTS 


| 40 Exchange PI., N.Y. Tel. Broad 1331 
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100 Years of Commercial Banking 


CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus $12,000,000 


149 Broadway, Singer Bidg. 
And 12 Branches 
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pHENI, 
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AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 


This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 




















PUBLIC UTILITY MARKET 
As of close of Friday, Feb. 3. 
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Underlying Bonds 


of the 





New York City Traction Co.’s 


Brooklyn Rapid Transit System 
Atlantic Ave. RR. Co., Brooklyn, 





5s, 1931-34 

Brooklyn Bath & West End RR. 
5s, 1933 

Brooklyn City & Newtown RR. 
5s, 1939 

Brooklyn City Railroad Co. 
5s, 1941 

Bklyn, Queens Co. & Suburban 
5s, 1941 

Brooklyn Union Elevated Railroad 
5s, 1950 

Coney Island & Brooklyn Railroad 
4s, 1948 

Jamaica & Brooklyn Road Co. 
5s, 1930 

Kings County Elevated Railroad 
4s, 1949 


Nassau Electric Railroad 


ds, 1944; 4s, 1951 


Interborough Rapid Transit System 





Manhattan Railway Company 
Ist 4s, 1990 


Steinway Railway Company 
Ist 6s, 1922 


Miscellaneous 





Second Avenue Railroad 
6° Receiver’s Certificates 


New York Railways System 
Bleecker Street & Fulton Ferry 





4s, 1950 

Broadway & Seventh Avenue RR. 
5s, 1943 

Broadway Surface Railroad Co. 
5s, 1924 

Central Crosstown Railroad 
6s, 1922 

Columbus & Ninth Avenue RR. 
5s, 1993 

Lexington Ave. & Pavonia Ferry 
5s, 1993 

South Ferry Railroad Company 
5s, 1919 

34th Street Crosstown Railway 
5s, 1996 

23rd Street Railway Company 
5s, 1962 


Third Avenue Railway System 





Dry Dock East B’way & Battery 


5s, 1932 

42nd St. Manhattan Ave. & St.N.Ave 
5s, 1940 

Southern Boulevard Railroad 
5s, 1945 

Union Railway Co., New York 
5s, 1942 

Westchester Electric Railroad 
5s, 1943 

Yonkers Railroad Company 
5s, 1946 


The facts affecting the investment standing of the underlying bonds 
of the New York City Traction Companies are completely 
available only to the specialist 


Inquiries invited 


W™ Carnesie Ewen 


First National Bank Building 


2 WALL ST. 


Tel. Rector 3273-4 


NEW YORK 

















